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The City of Boston, Massachusetts, $20,000,000 General Obligation Qualified School Construction Bonds, 2009 Series A (the “Bonds”), 
will be issued by the City for the purpose of funding costs of various capital projects for City schools. The Bonds will be valid general obligations 
of the City for the payment of the principal of and interest, if any, on which all taxable property in the City is subject to the levy of ad valorem 
taxes without limit as to rate or amount as more fully described herein under “SECURITY FOR THE BONDS.” 

The Bonds are being issued as “qualified school construction bonds” as defined in Section 54F of the Code.  The Owner of a Bond will 
be allowed a credit against the Owner’s federal income tax liability on March 15, June 15, September 15 and December 15 (each a “Tax Credit 
Allowance Date”) of any tax year and on the final retirement of a Bond, commencing December 15, 2009, in an amount equal to twenty-five 
percent (25%) of the product of the Tax Credit Rate described herein and the principal amount of the Bond on the relevant Tax Credit Allowance 
Date  (with the first and last credits prorated accordingly).  The amount of the tax credit will be treated as interest for federal tax purposes and 
will be included in gross income for all Owners of the Bonds.  The Bonds will not bear interest, unless converted to Interest Bearing Bonds as 
more fully described herein.  Principal of the Bonds is payable on the maturity date set forth above.

Each Bond comprises a principal component (the “Principal Component”) and a tax credit component (a “Tax Credit Component”).  The 
Tax Credit Component is evidenced separately by a certificate attached to the related Bond (each, a “Tax Credit Certificate”).  Under the Code, 
the Secretary of the Treasury has been directed to promulgate regulations to permit separation of ownership of the Principal Component and 
ownership of the Tax Credit Component.  As of the date hereof, no such regulations have been issued.  If such regulations (or other appropriate 
guidance) are issued and subject to the satisfaction of certain conditions precedent, including delivery of an opinion of Bond Counsel to the effect 
that owners of the Tax Credit Certificates will be entitled to claim the tax credits for federal income tax purposes, the Tax Credit Certificate related 
to a Bond may be separated or “stripped” from the Principal Component following which, the Tax Credit Certificate and the remaining Principal 
Component would be separately registered by the Paying Agent.   Following such separation, and subject to the satisfaction of certain conditions 
precedent, the Owner of the Principal Component and the requisite Tax Credit Certificates may recombine the Principal Component and the Tax 
Credit Certificates into unstripped Bonds.  See “THE BONDS—Separation and Recombining the Tax Credit” herein.

The Bonds will be initially issued in book-entry form only, in denominations of $40,000 principal amount or integral multiples thereof, 
and will be initially issued and registered in the name of Cede & Co., as nominee of The Depository Trust Company, New York, New York 
(“DTC”).  DTC will act as securities depository for the Bonds and, if separated, the Principal Strip Certificates and the Tax Credit Certificates.  
Purchasers will not receive physical delivery of the Bonds purchased by them or the Principal Strip Certificates and the Tax Credit Certificates 
separated therefrom.  Payments of principal of and interest, if any, on the Bonds will be made by The Bank of New York Mellon Trust Company, 
N.A. as paying agent, transfer agent and registrar for the Bonds (the “Paying Agent”) to DTC, for subsequent disbursement to DTC Participants, 
who will remit such payments to the beneficial owners of the Bonds.  See “THE BONDS—Book-Entry Transfer System” attached hereto.

The Bonds may in certain circumstances be converted to bonds that, in lieu of providing the Owner credits against federal income tax 
liability, bear interest at the Tax Credit Rate set forth above (“Interest Bearing Bonds”), as more fully described herein.  See “THE BONDS—
Conversion of Bonds into Interest Bearing Bonds” herein. 

The Bonds will be subject to redemption as more fully described herein under “THE BONDS—Redemption Prior to Maturity.” 

This cover page contains certain information for quick reference only.  It is not a summary of this issue.  Investors must read the 
entire Official Statement to obtain information essential to the making of an informed investment decision. The Bonds and, if applicable, 
any stripped Tax Credit Component thereof, may have limited market liquidity.  See “CERTAIN INVESTOR CONSIDERATIONS 
REGARDING THE BONDS” herein.

The Bonds are offered for sale in accordance with the Request for Proposals to Provide Private Placement dated October 19, 2009, subject 
to the final approving opinion of Edwards Angell Palmer & Dodge LLP, Boston, Massachusetts, Bond Counsel to the City, and to certain other 
conditions described in the Request for Proposals to Provide Private Placement. Public Financial Management, Inc., Boston, Massachusetts, 
serves as Financial Advisor to the City. It is anticipated that the Bonds will be available for delivery through DTC in New York, New York, on 
or about November 4, 2009.

In the opinion of Edwards Angell Palmer & Dodge LLP, Bond Counsel, based upon an analysis of existing law and assuming, among other mat-
ters, compliance with certain covenants, the Bonds are “qualified school construction bonds” within the meaning of Section 54F of the Internal 
Revenue Code of 1986 (the “Code”). Owners of the Bonds, as of the applicable credit allowance date (defined in Section 54A of the Code) are 
entitled, subject to the limitations of Code Section 54A, to a federal income tax credit for such taxable year. The amount of the tax credit will be 
treated as interest for federal tax purposes and will be included in gross income for all Owners of the Bonds.  Under current law, interest on the 
Bonds, if any, will be included in the gross income of the owners thereof for federal income tax purposes, however, such interest will be exempt 
from Massachusetts personal income taxes and the Bonds will be exempt from Massachusetts personal property taxes. Bond Counsel expresses 
no opinion regarding any other tax consequences related to the ownership or disposition of, or the receipt of the tax credit or the accrual or 
receipt of the deemed interest on the Bonds, including the treatment of the federal income tax credit on the Bonds for purposes of Massachusetts 
personal income taxation. See “FEDERAL TAX CREDITS” and “GENERAL TAX MATTERS” herein.

October 28, 2009

 * See “Credit Rating” herein.
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_________________________ 
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September 15, 2024  $20,000,000.00  6.05%  GH7 
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* CUSIP is a registered trademark of American Bankers Association. CUSIP data herein is provided by Standard & Poor’s, CUSIP Service Bureau, 
a division of The McGraw-Hill Companies, Inc. CUSIP data herein is provided for convenience of reference only. The City, the Financial Advisor 
and the Placement Agent takes no responsibility for the accuracy of such data. 
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         12/15/2009 GKO $137,806 

3/15/2010 GL8 $302,500  6/15/2010 GM6 $302,500 9/15/2010 GN4 $302,500 12/15/2010 GP9 302,500 
3/15/2011 GQ7 302,500  6/15/2011 GR5 302,500 9/15/2011 GS3 302,500 12/15/2011 GT1 302,500 
3/15/2012 GU8 302,500  6/15/2012 GV6 302,500 9/15/2012 GW4 302,500 12/15/2012 GX2 302,500 
3/15/2013 GY0 302,500  6/15/2013 GZ7 302,500 9/15/2013 HA1 302,500 12/15/2013 HB9 302,500 
3/15/2014 HC7 302,500  6/15/2014 HD5 302,500 9/15/2014 HE3 302,500 12/15/2014 HF0 302,500 
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3/15/2022 JL5 302,500  6/16/2022 JM3 302,500 9/15/2022 JN1 302,500 12/15/2022 JP6 302,500 
3/15/2023 JQ4 302,500  6/16/2023 JR2 302,500 9/15/2023 JS0 302,500 12/15/2023 JT8 302,500 
3/15/2024 JU5 302,500  6/16/2024 JV3 302,500 9/15/2024 JW1 302,500              
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No dealer, broker, salesperson or other person has been authorized by the City of Boston to give any
information or to make any representations in connection with the Bonds or the matters described herein,
other than those contained in this Official Statement, and, if given or made, such other information or
representations must not be relied upon as having been authorized by the foregoing. This Official Statement
does not constitute an offer to sell or the solicitation of an offer to buy, nor there be any sale of the Bonds by
any person in any jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale.
The information contained herein has been furnished by the City and certain information has been obtained
from other sources which are believed to be reliable, but is not guaranteed as to accuracy or completeness
and is not to be construed as a representation of the City as to information from other sources. This Official
Statement is submitted in connection with the sale of the Bonds and may not be reproduced or used, in whole
or in part, for any other purpose.
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OFFICIAL STATEMENT
of the

CITY OF BOSTON, MASSACHUSETTS
relating to

$20,000,000
GENERAL OBLIGATION

QUALIFIED SCHOOL CONSTRUCTION BONDS
2009 SERIES A

This Official Statement (which includes the cover page and Appendices hereto) provides information
concerning the City of Boston, Massachusetts (the “City”), and the $20,000,000 General Obligation Qualified
School Construction Bonds, 2009 Series A (the “Bonds”), to be issued by the City as described herein. Certain
credit factors concerning the Bonds are described throughout this Official Statement, which should be read in its
entirety. This Official Statement speaks only as of its date and the information contained herein is subject to change
after this date.

THE CITY

The City of Boston, incorporated as a town in 1630 and as a city in 1822, is the largest city in Massachusetts
and the capital of The Commonwealth of Massachusetts (the “Commonwealth”). The City and its component
governmental units are responsible for the provision of a wide range of government services, including education,
public safety, public health, urban planning and development and the maintenance of the City’s infrastructure, and
for funding certain employee benefits, state authority assessments and debt service requirements. Its primary
sources of revenue are property taxes, state aid and certain excises. Management of the City’s finances includes
preparation of annual operating and capital budgets, the exercise of expenditure controls and cash management. For
a full discussion concerning the City and its finances, see “Appendix A—City of Boston, Massachusetts,
Information Statement Dated March 1, 2009” and “Supplement Dated October 1, 2009 to Information Statement
Dated March 1, 2009” (collectively, the “Information Statement”).

As the economic hub of New England, Boston is a center for professional, financial, higher educational and
medical services, and the focus of tourist and convention travel in New England. For a description of certain
demographic and economic information about the City, see “Appendix A—Exhibit III— City of Boston—Selected
Demographic and Economic Information.”

SECURITY FOR THE BONDS

The Bonds will be valid general obligations of the City, for the payment of the principal of and interest, if any,
on which the full faith and credit of the City will be pledged. To the extent not paid from other legally available
revenues of the City, the Bonds are payable from ad valorem taxes which may be levied upon all taxable property in
the City without limit as to rate or amount.

Chapter 643 of the Acts of 1983 of the Commonwealth, as amended (the “Bond Procedure Act of 1983”),
requires that the debt and interest charges on all general obligation indebtedness of the City (including the Bonds), if
not otherwise provided for, be included in the City’s annual tax levy. The Bond Procedure Act of 1983 also
mandates assessment of taxes in excess of the levy limits imposed by the statewide property tax limit (“Proposition
2½”) to the extent that the debt service on City obligations is not otherwise provided for in the tax levy or from other
sources, with no allowance made for any other expenditures of the City, See “City Revenues—Property Taxes—
Proposition 2½” in the Information Statement. Holders of City obligations do not have a statutory priority with
respect to or a security interest in the portion of the tax levy attributable to such obligations. See “City
Indebtedness—Classification of City Debt” in the Information Statement.

In the opinion of Bond Counsel, the City is subject to suit on the Bonds, and courts of competent jurisdiction
have power in appropriate proceedings to order payment of a judgment on the Bonds from available funds or, in the
absence of available funds, to order the inclusion of the required amount in the next annual tax levy. In exercising
their discretion as to whether to enter such an order, the courts could take into account all relevant factors, including
the current operating needs of the City and the availability and adequacy of other remedies. The Massachusetts



2

Supreme Judicial Court has stated in the past that a judgment against a municipality can be enforced by the taking
and sale of property of any inhabitant. There has been no judicial determination, however, as to whether the remedy
is constitutional under current due process and equal protection standards.

Payment of the principal and interest, if any, on the Bonds is not secured by or limited to a pledge of any
particular revenue source of the City. Chapter 190 of the Acts of 1982 of the Commonwealth (the “1982 Funding
Loan Act”) and the Bond Procedure Act of 1983 authorize the City to pledge to the payment of any of its general
obligation notes or bonds all or any part of the revenues of the City derived from any tax, fee, distribution or
reimbursement payable to the City (except distributions and reimbursements required by law to be specifically used
for statutorily defined purposes), including state aid distributions and the proceeds of the City’s annual property tax
levy. No obligations are currently outstanding which are secured by such a pledge. The Bond Procedure Act of
1983 also authorizes the City to issue special obligation bonds payable solely from the revenues of a revenue-
producing facility, and Chapter 152 of the Acts of 1997, as amended (the “Convention Center Act”), authorizes the
City to pledge certain excise receipts and other revenues of the City to the payment of bonds of the City issued under
the authority of the Convention Center Act. The only special obligation indebtedness of the City outstanding as of
October 1, 2009 was $97.1 million of the City’s Convention Center Loan, Act of 1997, Special Obligation Bonds,
Series A, and $80.6 million of the City’s Special Obligation Refunding Bonds, Boston City Hospital Issue. See
“City Indebtedness—Special Obligation Debt” in the Information Statement. To the extent required for the payment
of any such secured indebtedness, the revenues pledged to their payment would not be available to pay the Bonds.

Except to the extent specifically pledged to the payment of certain indebtedness, state aid distributions to the
City are generally available for the payment of bonds or notes of the City, but, under certain circumstances, they
may be unavailable to the extent such distributions are applied to the payment of “qualified bonds” issued by the
City (none of which bonds have been issued), or to the extent that such distributions may be applied under state law
to the satisfaction of unpaid assessments due the Commonwealth from the City for debt issued by the Massachusetts
Bay Transportation Authority, or for obligations of the City or of the Boston Water and Sewer Commission issued to
the Massachusetts Water Pollution Abatement Trust. See “City Indebtedness—Classification of City Debt” in the
Information Statement.

State statutes also provide that certain parking meter receipts may be used only for parking and related
purposes and, accordingly, monies derived from this source may be unavailable to pay general obligation bonds and
notes issued for other purposes. In addition, subject to certain limits, the City may annually authorize the
establishment of one or more revolving funds in connection with the use of certain revenues for programs that
produce those revenues. If it accepts certain statutory provisions, the City may also establish enterprise funds for
certain purposes, including for a health care, solid waste, recreational or transportation facility, and for police or fire
services. Under those provisions any surplus in the fund is restricted to use for capital expenditures or reduction of
user charges. The City has not established any such revolving funds or enterprise funds.

Section 19A of Chapter 44 of the General Laws provides, in part, that if the City is or is likely to be unable to
pay principal of or interest on any of its bonds or notes when due, it shall notify the state Commissioner of Revenue.
The Commissioner shall certify such inability to the State Treasurer. The State Treasurer shall pay the due or
overdue amount by the later of three days after the certification or one business day prior to the due date. This
payment is limited, however, to the estimated amounts distributable by the Commonwealth to the City during the
remainder of the fiscal year. If, for any reason, any portion of the certified sum has not been paid at the end of the
fiscal year, the State Treasurer shall pay it as soon as practicable in the next fiscal year to the extent of the estimated
distributions for such fiscal year. The sums so paid shall be charged with interest and administrative costs against
the distributions to the City. The foregoing provisions are not a pledge of the faith and credit of the Commonwealth.
The Commonwealth has not agreed to maintain existing levels of state distributions and the law requiring the
Commonwealth to use estimated distributions to pay debt service may be subject to repeal by future legislation.
Moreover, adoption of the state’s annual appropriation act is often delayed beyond the beginning of the fiscal year,
and estimated distributions which are subject to appropriation may be unavailable to pay local debt service until they
are appropriated.

The rights of the holders of the Bonds and the enforceability of payment of the Bonds may be subject to
bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors’ rights heretofore or
hereafter enacted to the extent constitutionally applicable and their enforcement may also be subject to the exercise
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of judicial discretion in appropriate cases. Massachusetts municipalities are not currently authorized by the
Massachusetts General Laws to file a petition for bankruptcy under Federal Bankruptcy laws.

THE BONDS

Authorization And Purpose

The Bonds will be issued pursuant to Section 13 of Chapter 643 of the Acts of 1983 of the Commonwealth, as
amended, and various loan orders of the City Council approved by the Mayor, for the purpose of paying costs of
capital projects for City schools.

Designation of Bonds as Qualified School Construction Bonds

The Bonds will be designated by the City as “qualified school construction bonds” under the provisions of the
American Recovery and Reinvestment Tax Act of 2009 (the “Recovery Act”) and as defined in Section 54F of the
Internal Revenue Code of 1986, as amended (the “Code”). The total amount of “qualified school construction
bonds” issued nationally in calendar year 2009 is limited by the Code to $11 billion, and the United States
Department of the Treasury (the “Treasury Department”) has allocated a portion of such limit to the City in the
amount of $37,567,000. The principal amount of the Bonds will not be in excess of the City’s allocation.

The Tax Credit Program

Under the Code, the Owners of qualified school construction bonds are allowed a credit (the “Tax Credit”)
against their federal income tax liability (herein referred to as the “Tax Credit Program”). Each Bond includes a
Principal Component and a Tax Credit Component. Under the Code and subject to certain conditions stated below,
the ownership of the Principal Component and the Tax Credit Component of a Bond may be separated or “stripped”
from such Bond. The Owner of a Tax Credit (as evidenced by either an unstripped Bond or a stripped Tax Credit
Certificate) will be allowed, subject to the limitations of Section 54A of the Code, a credit against the Owner’s
federal income tax liability, except as otherwise provided herein, on March 15, June 15, September 15 or December
15 of each year through the maturity date of such Bonds, or such earlier date on which such Bond is redeemed or
converted to an Interest Bearing Bond (as defined below) (each, a “Tax Credit Allowance Date”).

A taxpayer who owns a Bond or, if stripped, a Tax Credit Certificate, will recognize, subject to the limitations
set forth in Section 54A of the Code, the amount of the Tax Credit as a credit against its federal income tax liability
on a given Tax Credit Allowance Date. The amount of each Tax Credit is calculated under the Tax Credit Program
and is represented by either an unstripped Bond or a stripped Tax Credit Certificate. The amount of the Tax Credit
is the amount equal to twenty-five percent (25%) of the product of (i) the published rate (the “Tax Credit Rate”) for
the date on which the Bond was sold by the City and (ii) the outstanding principal amount of the Bond on the
relevant Tax Credit Allowance Date. The Tax Credit allowed for the first Tax Credit Allowance Date of December
15, 2009, is the ratable portion of the Tax Credit otherwise allowed on such date measured from the date of issuance
of the Bonds. If a Bond or a Principal Strip is redeemed on a date other than March 15, June 15, September 15 or
December 15, the redemption date will be deemed a Tax Credit Allowance Date and the amount of the associated
Tax Credit will be a ratable portion of the tax credit otherwise allowed measured from the earlier Tax Credit
Allowance Date.

The Bonds, the Principal Strip Certificates and the Tax Credit Certificates may be transferred as provided
below. Each stripped Tax Credit Certificate will evidence only the Tax Credits associated with one Tax Credit
Allowance Date for the related Tax Credit Bond and, when separated, multiple Tax Credit Certificates will be
authenticated and delivered that in the aggregate contain all the Tax Credits related to a Bond for each Tax Credit
Allowance Date. See “Separation and Recombining of Principal Component and Tax Credit Component” herein.

The City expresses no opinion as to the utility of Tax Credits for any particular Owner or subsequent
purchaser of a Bond or a Tax Credit Certificate, and prospective purchasers of Bonds or Tax Credit
Certificates should consult with their own tax advisors concerning the purchase of Bonds or Tax Credit
Certificates. See “ FEDERAL TAX CREDITS” and “GENERAL TAX MATTERS” herein. As of the date of
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this Official Statement, no regulations have been promulgated with respect to the allowance of a credit to the
owners of qualified school construction bonds or the separation of the principal component and tax credit
components thereof. Prospective purchasers of the Bonds should be aware that regulations or other official
guidance, if and when issued, may impose additional requirements, that may be applicable, prospectively or
retroactively, to a holder’s claim for allowance of the Tax Credits.

Payment of Principal

Principal of the Bonds or Principal Strip Certificates, if applicable, is payable on the maturity date thereof.
The principal of the Bonds or Principal Strip Certificates, if applicable, will be payable, when due or upon
redemption prior thereto, in lawful money of the United States of America to the person whose name appears on the
registration books of the Paying Agent as the registered owner thereof upon the surrender thereof at the principal
corporate trust office of the Paying Agent.

Separation and Recombining of Principal Component and Tax Credit Component

Separation of Principal Component and Tax Credit Component. The Bonds include a Principal Component
and a Tax Credit Component. At the option of an Owner of a Bond, and at the expense of the Owner, the ownership
of the Principal Component and the Tax Credit Component may be separated or “stripped” from such Bond upon
satisfaction of certain conditions precedent set forth in the Paying Agent Agreement between the City and the
Paying Agent dated November 4, 2009 (the “Paying Agent Agreement”). The conditions precedent to such
separation include: (i) issuance by the Secretary of the Treasury of regulations or other appropriate guidance
(collectively, the “Guidance”) with respect to such separation and (ii) delivery of an opinion of Bond Counsel to the
effect that an Owner of a Tax Credit Certificate who does not own the Principal Component thereof will be entitled
to the Tax Credits associated with such Tax Credit Certificate. The Paying Agent Agreement provides that, at any
time, by written request to the Paying Agent, the Owner of a Bond may, upon presentation of such Bond, direct the
Paying Agent to authenticate and deliver Principal Strip Certificates in a face amount equal to the principal amount
of the Bonds to be so separated, and Tax Credit Certificates representing the entitlement to the allocable Tax Credits
with respect to such Bonds. Upon the receipt of a request and the presentation of the Bond to be stripped, the
Paying Agent is required under the Paying Agent Agreement to: (i) authenticate and deliver to or upon the order of
the Owner so requesting, Principal Strip Certificates in a face amount equal to the principal amount of the Bond so
presented; (ii) authenticate and deliver to or upon the order of the Owner so requesting, Tax Credit Certificates for
each remaining Tax Credit Allowance Date in a face amount equal to twenty-five percent (25%) of the product of
(A) the principal amount of the Bond so presented and (B) the Tax Credit Rate; and (iii) contemporaneously with the
delivery thereof, reduce, by the amount so converted, the number of Bonds that have not been stripped.

Recombining of Principal Component and Tax Credit Component. The Owner of a Principal Strip Certificate
and the requisite number of Tax Credit Certificates, at the expense of the Owner, may recombine such Principal
Strip Certificate and Tax Credit Certificates into unstripped Bonds. The Paying Agent Agreement provides that, at
any time, by written request to the Paying Agent, the Owner of a Principal Strip Certificate and sufficient Tax Credit
Certificates having Tax Credit Allowance Dates corresponding to each and every Tax Credit Allowance Date that
would remain with respect to a Bond, and having a face amount with respect to each such Tax Credit Allowance
Date equal to the Tax Credits that would be related to a Bond with a principal amount equal to the Principal Strip
Certificate to be recombined, may, upon presentation of such Principal Strip Certificate and Tax Credit Certificates,
direct the Paying Agent to authenticate and deliver a Bond in a principal amount equal to the face amount of the
Principal Strip Certificate to be so converted. Upon the receipt of a request and the presentation of the Principal
Strip Certificate and Tax Credit Certificates to be recombined, the Paying Agent is required under the Paying Agent
Agreement to authenticate and deliver an unstripped Bond in a principal amount equal to the face amount of the
Principal Strip Certificates to be so converted and reduce, by the amount so converted, the number of separate
Principal Strip Certificates and Tax Credit Certificates.

Modifications of the Paying Agent Agreement. As noted above, as of the date of this Official Statement, no
Guidance has been issued by the Secretary of the Treasury with respect to the allowance of a credit to the owners of
qualified school construction bonds or the separation of the Principal Component and Tax Credit Components
thereof. Such Guidance may impose additional requirements pertaining to the stripping of the Tax Credit
Component from the Principal Component, including, among other things, requirements relating to the reporting and
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tracking of the ownership interests in the Tax Credit Components. Modifications may be required to be made to the
Paying Agent Agreement, or other actions, which are not known as of the date hereof, may be required to be taken
with respect to a holder’s claim for allowance of a Tax Credit.

The Paying Agent Agreement may be amended, by written agreement of the parties, and any provision of the
Paying Agent Agreement may be waived, each without the consent of the Owners of the Bonds, if (i)(a) such
amendment or waiver is required to conform the terms of the Bonds to the Guidance; (b) an amendment to Section
54A or 54F of the Code is adopted, or a new or modified official interpretation of Section 54A or 54F of the Code is
issued, after the effective date of the Paying Agent Agreement which is applicable to the Paying Agent Agreement
and the transactions contemplated thereby; (c) legislation has been enacted by the United States or the State, or a
decision shall have been rendered by a court of the United States or the Tax Court of the United States, or a ruling
shall have been made or a regulation, proposed regulation or a temporary regulation or an official statement shall
have been published in the Federal Register or in an Internal Revenue Bulletin or any other release or announcement
shall have been made by or on behalf of the Treasury Department of the United States, U.S. Securities and Exchange
Commission or the IRS with respect to the stripping of Principal Component or Tax Credit Component, or (d) rules,
procedures or guidance have been adopted by DTC or any successor or replacement securities depository with
respect to such stripping and (ii) the City has delivered to the Paying Agent an opinion of counsel addressed to the
City and the Paying Agent to the effect that (a) performance by the City and Paying Agent under the Paying Agent
Agreement as so amended or giving effect to such waiver, as the case may be, will not result in a violation of
Sections 54A or 54F of the Code and (b) an Owner of a Tax Credit Certificate who does not own the Principal
Component will be entitled to the Tax Credits associated with such Tax Credit Certificate. The City will give to the
Owners of the Bonds and Principal Strip Certificate and Tax Credit Certificates, if any, prompt notice of any such
amendment to or waiver of any provision of the Paying Agent Agreement.

Registration

The Bonds will be initially issued in book-entry form only, in denominations of $40,000 principal amount or
integral multiples thereof (hereinafter “Authorized Denominations”), and will be initially issued and registered in the
name of Cede & Co., as nominee for DTC. DTC will act as securities depository for the Bonds and, if separated, the
Principal Strip Certificates and the Tax Credit Certificates, and registered ownership of the Bonds, the Principal
Strip Certificates and Tax Credit Certificates, as applicable, may not thereafter be transferred except as provided in
the Paying Agent Agreement.

If separated, Principal Strip Certificates will be executed and delivered in Authorized Denominations and Tax
Credit Certificates will be executed and delivered in denominations of an amount equal to twenty-five percent (25%)
of the product of (A) $40,000 and (B) the Tax Credit Rate, or any integral multiple thereof, except that the
Authorized Denomination for Tax Credit Certificates with respect to the first Tax Credit Allowance Date will be pro
rated by the number of days from the date of initial issuance and delivery of the Bonds to the first Tax Credit
Allowance Date.

Purchasers will not receive physical delivery of the Bonds purchased by them or the Principal Strip
Certificates and the Tax Credit Certificates separated therefrom. Payments of principal of the Bonds will be made
by the Paying Agent to DTC, for subsequent disbursement to DTC Participants, who will remit such payments to the
beneficial owners of the Bonds.

DTC assumes no responsibility for the processing of Tax Credits, whether or not stripped, by the Beneficial
Owners thereof, nor will it play any role in the process by which a Beneficial Owner might claim all or a ratable
share of a Tax Credit against its federal income tax liability arising while the Bonds are outstanding. Beneficial
Owners will have the sole responsibility for claiming Tax Credits and resolving any impact that ownership of the
Tax Credits may have upon their federal income tax or state income tax liability as a consequence of ownership
thereof. See “BOOK-ENTRY TRANSFER SYSTEM” herein.

Redemption of the Bonds

No Optional or Mandatory Sinking Fund Redemption. The Bonds are not subject to optional or mandatory
sinking fund redemption prior to their stated maturity.
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Extraordinary Mandatory Redemption. The Bonds are subject to extraordinary mandatory redemption, in
whole or in part, on December 15, 2012 or, in the event of an extension negotiated with the Internal Revenue
Service (the “IRS”), on a Tax Credit Allowance Date that occurs on or before December 15, 2014, in Authorized
Denominations, at a redemption price equal to the principal amount of the Bonds to be redeemed, in an amount
computed by reference to the unexpended proceeds of the Bonds.

In the event that the ownership of the Principal Component and the Tax Credit Component have been
separated from the ownership of the Bonds and registered separately, the Principal Strip Certificates and the Tax
Credit Certificates will be called for redemption in the same manner as the Bonds and the redemption price therefor
will be allocated to the Principal Strip Certificates and the Tax Credit Certificates in the proportions and values set
forth in APPENDIX B - “TABLE OF REDEMPTION VALUES” attached hereto.

Selection of Bonds for Redemption. Redemption of the Bonds will be effected in $40,000 increments, so that
any Bond redeemed in part will have a remaining notional amount of $40,000 or an integral multiple thereof. The
partial redemption of the Bonds will be effected by redeeming pro rata from each person who is the Owner of a
Bond to be redeemed on a redemption date, an amount of such Bonds determined by multiplying the principal
amount of the Bonds to be redeemed on said redemption date by a fraction, the numerator of which is the principal
amount of the Bonds owned by such Owner and the denominator of which is the principal amount of all the Bonds
outstanding immediately prior to the date of redemption, and then rounding the product down to the next lower
integral multiple of $40,000. The Paying Agent will apply, to the extent possible, any remaining amount of
proceeds to redeem such Bonds in Authorized Denominations and DTC will select the units to be redeemed from all
such Owners, which selection will be conclusive. The Principal Strip Certificates and the Tax Credit Certificates
related to the Bonds called for redemption will also be called for redemption.

In the event of a mandatory redemption of Bonds from unexpended bond proceeds and in the event that Bonds
have been exchanged for Principal Strip Certificates and Tax Credit Certificates (in whole or in part) and registered
separately pursuant to the Paying Agent Agreement, the amount of unexpended bond proceeds shall be allocated, as
nearly as reasonably possible, pro rata between (i) Bonds and (ii) an amount of (a) Principal Strip Certificates and
(b) Tax Credit Certificates that would relate to such principal amount of Principal Strip Certificates, based upon the
relative principal amounts of the outstanding Bonds and the outstanding Principal Strip Certificates. Any Principal
Strip Certificates and Tax Credit Certificates to be so redeemed shall also be called for redemption on the same
terms and conditions and in the same manner as the Bonds, and the price for redemption to be paid by the City and
used to redeem Principal Strip Certificates and Tax Credit Certificates so redeemed shall be allocated to the Bonds,
Principal Strip Certificates and the Tax Credit Certificates in the proportions and values set forth in the APPENDIX
B—“TABLE OF REDEMPTION VALUES” attached hereto.

Notice of Redemption. Notice of redemption of any Bonds or, if stripped, related Principal Strip Certificates
and Tax Credit Certificates, will be given by the Paying Agent. Notice of any redemption of Bonds or, if stripped,
related Principal Strip Certificates and Tax Credit Certificates, will be mailed postage prepaid, not less than 30 nor
more than 60 days prior to the redemption date by first class mail to the respective Owners thereof at the addresses
appearing on the registration books.

Each notice of redemption will contain the following information: (i) the date of such notice; (ii) the name of
the Bonds or, if stripped, related Principal Strip Certificates and Tax Credit Certificates, and the date of issue of the
Bonds; (iii) the redemption date; (iv) the redemption price; (v) the dates of maturity of the Bonds or, if stripped,
related Principal Strip Certificates and Tax Credit Certificates, to be redeemed; (vi) if less than all of the Bonds or, if
stripped, related Principal Strip Certificates and Tax Credit Certificates, are to be redeemed, the distinctive numbers
of the Bonds, Principal Strip Certificates and Tax Credit Certificates to be redeemed; (vii) the CUSIP number of
each Bond to be redeemed or, if the Bonds have been stripped in accordance with the Paying Agent Agreement, the
CUSIP number of each Principal Strip Certificate and Tax Credit Certificate to be redeemed; (viii) in the case of
Bonds redeemed in part only, the respective portions of the principal amount of the Bonds to be redeemed; and (ix) a
statement that such Bonds or, if stripped, related Principal Strip Certificates and Tax Credit Certificates, must be
surrendered by the Owners at the principal corporate trust office of the Paying Agent, or at such other place or
places designated by the Paying Agent. The actual receipt by the Owner of any Bond, or, if stripped, related
Principal Strip Certificate and Tax Credit Certificate, or by any securities depository or information service of notice
of redemption will not be a condition precedent to redemption, and failure to receive such notice, or any defect in
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the notice given, will not affect the validity of the proceedings for the redemption of such series of Bonds or, if
stripped, related Principal Strip Certificates and Tax Credit Certificates.

Effect of Redemption. When notice of redemption has been given as described above, and when the
redemption price of the Bonds or, if stripped, related Principal Strip Certificates and Tax Credit Certificates, called
for redemption is set aside for such purpose, the Bonds, or, if stripped, Principal Strip Certificates and Tax Credit
Certificates, designated for redemption will become due and payable on the specified redemption date.

If any of the Bonds are called for extraordinary redemption, the associated Tax Credits with respect to
subsequent Tax Credit Allowance Dates will expire on the date the associated Bonds are so redeemed.

Any notice of redemption of the Bonds delivered in accordance the Paying Agent Agreement may be
conditional and if any condition stated in the notice of redemption will not have been satisfied on or prior to the
redemption date, said notice: (i) will be of no force and effect, (ii) the City will not be required to redeem such
Bonds; (iii) the redemption will not be made and (iv) the Paying Agent will within a reasonable time thereafter give
notice to the persons and in the manner in which the conditional notice of redemption was given, that such condition
or conditions were not met and that the redemption was cancelled.

The City may rescind any redemption of the Bonds for any reason on any date prior to or on the date fixed for
redemption by causing written notice of the rescission to be given to the Owners of the Bonds or, if stripped, related
Principal Strip Certificates and Tax Credit Certificates, so called for redemption. Notice of rescission of redemption
will be given in the same manner in which notice of redemption was originally given. The actual receipt by the
Owner of any Bond or, if stripped, related Principal Strip Certificates and Tax Credit Certificates, of notice of such
rescission will not be a condition precedent to rescission, and failure to receive such notice or any defect in such
notice will not affect the validity of the rescission.

Conversion of Bonds into Interest Bearing Bonds

The Bonds may, in the circumstances described below and at the expense of the City, be converted, in whole
or in part, to Bonds (“Interest Bearing Bonds”) that, in lieu of providing the Owner thereof credits against federal
income tax liability, bear interest at the Tax Credit Rate.

Definitions. In connection with the conversion of the Bonds into Interest Bearing Bonds, certain capitalized
terms used herein and in the Paying Agent Agreement have the following meanings:

The term “Date of Determination of Loss of Qualified School Construction Bond Status” means the date on
which the IRS or a court of competent jurisdiction has issued to the City a Determination of Loss of Qualified
School Construction Bond Status.

The term “Determination of Loss of Qualified School Construction Bond Status” means (i) a final
determination by the IRS (after the City has exhausted or waived all administrative appeal remedies) determining
that an Accountable Event of Loss of Qualified School Construction Bond Status has occurred and specifying the
Date of Loss of Qualified School Construction Bond Status and the amount of Bonds that are subject to the
Accountable Event of Loss of Qualified School Construction Bond Status, or (ii) a non-appealable holding by a
court of competent jurisdiction holding that an Accountable Event of Loss of Qualified School Construction Bond
Status has occurred and specifying the Date of Loss of Qualified School Construction Bond Status.

The term “Accountable Event of Loss of Qualified School Construction Bond Status” means (i) any act or any
failure to act on the part of the City constituting a breach of a covenant or agreement of the City contained in the
Paying Agent Agreement or the Tax Certificate of the City relating to the Bonds (the “Tax Certificate”) which
causes the Bonds to lose their status, or fail to qualify, as “qualified school construction bonds” within the meaning
of Section 54F of the Code, or (ii) the making by the City of any representation contained in the Paying Agent
Agreement, the Tax Certificate or the Bonds, as applicable, which was untrue when made and the untruth of which
representation at such time causes the Bonds to lose their status, or fail to qualify, as “qualified school construction
bonds” within the meaning of Section 54F of the Code.
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The term “Date of Loss of Qualified School Construction Bond Status” means the date specified in a
Determination of Loss of Qualified School Construction Bond Status as the date from and after which the Bonds lost
their status, or failed to qualify, as “qualified school construction bonds” as defined in Section 54F of the Code as a
result of an Accountable Event of Loss of Qualified School Construction Bond Status, which date could be as early
as the date of initial issuance and delivery of the Bonds.

The term “Tax Credit Conversion Date” means the December 15 following the next succeeding August 1 after
the Date of Determination of Loss of Qualified School Construction Bond Status.

General. On the Tax Credit Conversion Date, the Bonds will be converted, in whole or in part, into Interest
Bearing Bonds with interest at the Tax Credit Rate (“Cash Interest Payments”), payable on each Tax Credit
Allowance Date commencing on the Tax Credit Allowance Date immediately after the date the Bonds are converted
into Interest Bearing Bonds. Upon any such conversion, each Interest Bearing Bond so converted would bear
interest from the Tax Credit Allowance Date next preceding the date of authentication thereof, unless it is
authenticated during the period after the Record Date immediately preceding any Tax Credit Allowance Date to and
including such Tax Credit Allowance Date, in which event it will bear interest from such Tax Credit Allowance
Date, or unless it is authenticated on or before the Record Date preceding the first Tax Credit Allowance Date, in
which event it will bear interest from the Tax Credit Conversion Date. Such interest would be computed on the
basis of a 360-day year of twelve 30-day months.

The Interest Bearing Bonds, if any, will include a principal component relating to the principal amount of the
bond (the “Principal Component”) and a component relating to the Cash Interest Payments equivalent to the Tax
Credit Rate (the “Cash Interest Payment Component”) and the ownership of the Principal Component and Cash
Interest Payment Component may be separated or stripped from such Interest Bearing Bond. Upon any such
separation, the Principal will be evidenced by a Principal Strip Certificate and each Cash Interest Payment
Component will be evidenced by a Cash Interest Certificate.

If Bonds are converted, in whole or in part, into Interest Bearing Bonds, the Paying Agent Agreement provides
that (i) such Bonds, any Principal Strip Certificates relating thereto and any related Tax Credit Certificates
representing Tax Credits for Tax Credit Allowance Dates occurring after the Tax Credit Conversion Date shall, on
the Tax Credit Conversion Date or as soon thereafter as practical, be exchanged by the Owner thereof for Interest
Bearing Bonds, Principal Strip Certificates relating to the Interest Bearing Bonds and Cash Interest Certificates
without the need for any further action or proceeding by the City and (ii) such Interest Bearing Bonds, related
Principal Strip Certificates and Cash Interest Certificates shall, from and after the Tax Credit Conversion Date, be
Interest Bearing Bonds, related Principal Strip Certificates and Cash Interest Certificates, respectively, for all
purposes of the Paying Agent Agreement, and (iii) if the Bonds that have been converted to Interest Bearing Bonds
have not already ceased to be “qualified school construction bonds” under Section 54F of the Code as a result of a
Determination of Loss of Qualified School Construction Bond Status, such Bonds, from and after the Tax Credit
Conversion Date, shall cease to be “qualified school construction bonds” under Section 54F of the Code. The Paying
Agent Agreement provides that, if Bonds are converted, in whole or in part, into Interest Bearing Bonds, any Bonds,
Principal Strip Certificates or Tax Credit Certificates related thereto not exchanged for Interest Bearing Bonds,
Principal Strip Certificates and Cash Interest Certificates by the Owners thereof shall be deemed to be so exchanged.

Upon a conversion, in whole or in part, of Bonds into Interest Bearing Bonds in accordance with the Paying
Agent Agreement, the Paying Agent will send a written notice to the Owners of such Bonds, Principal Strip
Certificates and Tax Credit Certificates, stating that (i) as of the Tax Credit Conversion Date, the related Bonds have
been or shall be converted into Interest Bearing Bonds, and (ii) such Owners are required to deliver, on the Tax
Credit Conversion Date or as soon thereafter as practical, their Bonds, any Principal Strip Certificates relating
thereto and Tax Credit Certificates (for Tax Credit Allowance Dates occurring after the Tax Credit Conversion
Date) to the Paying Agent in exchange for an Interest Bearing Bond or Bonds, Principal Strip Certificates relating to
the Interest Bearing Bonds and Cash Interest Certificates in Authorized Denominations in the same respective face
amount as such Bonds Certificates, any Principal Strip Certificates relating to such Bonds and Tax Credit
Certificates so delivered by such Owners. Upon the conversion, in whole or in part, of Bonds into Interest Bearing
Bonds, Principal Strip Certificates relating to Bonds into Principal Strip Certificates relating to Interest Bearing
Bonds and Tax Credit Certificates, if any, into Cash Interest Certificates, the Paying Agent Agreement provides that
the City shall execute, and the Paying Agent shall authenticate and deliver, to the Owners of such Bonds, Principal
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Strip Certificates relating to the Bonds and Tax Credit Certificates, if any, entitled thereto, fully registered Interest
Bearing Bonds, Principal Strip Certificates relating to such Interest Bearing Bonds and Cash Interest Certificates.

In addition, in the event that any Tax Credits with respect to Tax Credit Allowance Dates occurring on or prior
to the Tax Credit Conversion Date are determined to be ineligible as Tax Credits as a result of the Determination of
Loss of Qualified School Construction Bond Status, the City will pay to the Owners of the Bonds or Tax Credit
Certificates, as appropriate, an amount equal to the amount of such disallowed Tax Credits, plus interest thereon
from the applicable Tax Credit Allowance Date to the date of payment, compounded quarterly at the rates equal to
the large corporate underpayment rates determined from time to time by the IRS during such interest compounding
period to be paid on or before the January 15th following the next succeeding August 1 after the Date of
Determination of Loss of Qualified School Construction Bond Status. Notwithstanding the foregoing, no payment
shall be made with respect to any Tax Credit in any tax year as to which assertion of a deficiency by the IRS would
be barred under the Code by a statute of limitations.

Redemption. The Interest Bearing Bonds will not be subject to optional, mandatory sinking fund or
extraordinary redemption.

Separating and Recombining the Principal Component and the Cash Interest Payment of Interest
Bearing Bonds

General. The City has authorized the issuance of the Interest Bearing Bonds in a form that permits the
separation of the ownership of the Principal Component and ownership of the Cash Interest Payment of each Interest
Bearing Bond. At the option of an Owner of an Interest Bearing Bond and at the expense of the Owner, the
ownership of the Principal Component and the Cash Interest Payment Component may be separated or “stripped”
from such Interest Bearing Bond. In such event, the following conditions and procedures will apply.

Separation of Principal Component and Cash Interest Payment Component. As described above, the
ownership of the Principal Component and the Cash Interest Payment Component may be separated or “stripped”
from such Interest Bearing Bond. By written request to the Paying Agent, the Owner of an Interest Bearing Bond
may, at such Owner’s expense, upon presentation of such Interest Bearing Bond, direct the Paying Agent to
authenticate and deliver a Principal Strip Certificate in a principal amount equal to the principal amount of the
Interest Bearing Bonds to be so separated and Cash Interest Certificates representing the entitlement to the Cash
Interest Payment Component with respect to such Interest Bearing Bonds to be converted.

Upon the receipt of a request and the presentation of an Interest Bearing Bond to be stripped pursuant to the
Paying Agent Agreement, the Paying Agent will: (i) authenticate and deliver to or upon the order of the Owner so
requesting, a Principal Strip Certificate in a principal amount equal to the principal amount of the related Interest
Bearing Bond so presented; (ii) authenticate and deliver to or upon the order of the Owner so requesting, Cash
Interest Certificates for each remaining Cash Interest Payment Date in accordance with the Paying Agent
Agreement, in an amount equal to twenty five percent (25%) of the product of (A) the principal amount of the
related Interest Bearing Bond so presented and (b) the Tax Credit Rate; and (iii) contemporaneously with the
delivery thereof, reduce, by the amount so converted the amount of Interest Bearing Bonds that have not been
stripped.

Recombining of Principal Component and Cash Interest Payment Component. The Owner of a Principal Strip
Certificate and the requisite number of Cash Interest Certificates may, at the expense of such Owner, recombine
such Principal Strip Certificate and Cash Interest Certificates into unstripped Interest Bearing Bonds. By written
request to the Paying Agent, the Owner of a Principal Strip Certificate and sufficient Cash Interest Certificates
having payment dates corresponding to each and every Tax Credit Allowance Date that would remain with respect
to an Interest Bearing Bond, and having a face amount with respect to each such Cash Interest Payment Date equal
to the amount of the Cash Interest Payment Component that would be paid on an Interest Bearing Bond with a
principal amount equal to the Principal Strip Certificates to be recombined, may, upon presentation of such Principal
Strip Certificates and Cash Interest Certificates, direct the Paying Agent to authenticate and deliver an Interest
Bearing Bond in a principal amount equal to the principal amount of the Principal Strip Certificate to be so
converted. Upon the receipt of a request and the presentation of the Principal Strip Certificate and Cash Interest
Certificates to be recombined, the Paying Agent is required to authenticate and deliver an unstripped Interest
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Bearing Bond in a principal amount equal to the face amount of the Principal Strip Certificates to be so converted,
and reduce, by the amount so converted, the separate Principal Strip Certificates and Cash Interest Certificates.

Form and Registration. The Interest Bearing Bonds, if any, will be delivered in book-entry form only and will
be registered in the name of Cede & Co., as nominee for DTC. The Interest Bearing Bonds, if any, will be delivered
in denominations of $5,000 or any integral multiple thereof; provided, however, that, if separated, Principal Strip
Certificates will be executed and delivered in denominations of $40,000 principal amount or integral multiples
thereof and Cash Interest Certificates will be executed and delivered in denominations of an amount equal to twenty
five percent (25%) of the product of (A) $40,000 and (B) the Tax Credit Rate or any integral multiple thereof.

Book-Entry Transfer System

The information contained herein concerning the Depository Trust Company, New York, New York, and its
book-entry system has been obtained from sources that the City believes to be reliable, but the City takes no
responsibility for the accuracy thereof.

The Depository Trust Company (“DTC”), New York, New York, will act as securities depository for the
Bonds and, if such Bonds are stripped, the Principal Strip Certificates and the Tax Credit Certificates. DTC will act
as securities depository for the Bonds if such Bonds are converted to Interest Bearing Bonds and, if such Interest
Bearing Bonds are stripped, the Principal Strip Certificates and the Cash Interest Certificates. The Bonds, Principal
Strip Certificates and Tax Credit Certificates, if any, and the Interest Bearing Bonds, Principal Strip Certificates and
Cash Interest Certificates, if any, will be executed and delivered as fully-registered securities registered in the name
of Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized
representative of DTC. One fully-registered bond certificate will be issued for each maturity of the Bonds in the
principal amount of such maturity, and will be deposited with DTC. In the event the Bonds are converted into
Interest Bearing Bonds, one fully-registered bond certificate will be issued for each maturity of the Interest Bearing
Bonds, in the principal amount of such maturity, and will be deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New
York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the
Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code,
and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of
1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues,
corporate and municipal debt issues, and money market instruments (from over 100 countries) that DTC’s
participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among Direct
Participants of sales and other securities transactions in deposited securities, through electronic computerized book-
entry transfers and pledges between Direct Participants’ accounts. This eliminates the need for physical movement
of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks,
trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The
Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities
Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC
is owned by the users of its regulated subsidiaries. Access to the DTC system is also available to others such as both
U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear
through or maintain a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect
Participants”). DTC has Standard & Poor’s highest rating: AAA. The DTC Rules applicable to its Participants are on
file with the U.S. Securities and Exchange Commission. More information about DTC can be found at
www.dtcc.com and www.dtc.org. Information on these websites is not incorporated herein.

Purchases of the Bonds, Principal Strip Certificates and Tax Credit Certificates, if any, and the Interest
Bearing Bonds, Principal Strip Certificates and Cash Interest Certificates, if any, must be made by or through Direct
Participants, which will receive a credit for the Bonds, Principal Strip Certificates and Tax Credit Certificates, if
any, and the Interest Bearing Bonds, Principal Strip Certificates and Cash Interest Certificates, if any, as applicable,
on DTC’s records. The ownership interest of each actual purchaser of each Bond, Principal Strip Certificate and Tax
Credit Certificate, if any, and the Interest Bearing Bond, Principal Strip Certificate and Cash Interest Certificate, if
any, as applicable, (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records.
Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are,
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however, expected to receive written confirmations providing details of the transaction, as well as periodic
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into
the transaction. Transfers of ownership interests in Bonds, Principal Strip Certificates and Tax Credit Certificates, if
any, and the Interest Bearing Bonds, Principal Strip Certificates and Cash Interest Certificates, if any, are to be
accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial
Owners. Beneficial Owners will not receive certificates representing their ownership interests in the Bonds,
Principal Strip Certificates and Tax Credit Certificates, if any, and the Interest Bearing Bonds, Principal Strip
Certificates and Cash Interest Certificates, if any, as applicable, except in the event that use of the book-entry system
for the Bonds, Principal Strip Certificates and Tax Credit Certificates, if any, and the Interest Bearing Bonds,
Principal Strip Certificates and Cash Interest Certificates, if any, as applicable, is discontinued.

To facilitate subsequent transfers, all Bonds, Principal Strip Certificates and Tax Credit Certificates, if any,
and the Interest Bearing Bonds, Principal Strip Certificates and Cash Interest Certificates, if any, as applicable,
deposited by Direct Participants with DTC are registered in the name of DTC’s partnership nominee, Cede & Co., or
such other name as may be requested by an authorized representative of DTC. The deposit of the Bonds, Principal
Strip Certificates and Tax Credit Certificates, if any, and the Interest Bearing Bonds, Principal Strip Certificates and
Cash Interest Certificates, if any, as applicable with DTC and their registration in the name of Cede & Co. or such
other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual
Beneficial Owners of the Bonds, Principal Strip Certificates and Tax Credit Certificates, if any, and the Interest
Bearing Bonds, Principal Strip Certificates and Cash Interest Certificates, if any, as applicable; DTC’s records
reflect only the identity of the Direct Participants to whose accounts such Bonds, Principal Strip Certificates and Tax
Credit Certificates, if any, and the Interest Bearing Bonds, Principal Strip Certificates and Cash Interest Certificates,
if any, as applicable are credited, which may or may not be the Beneficial Owners. The Direct and Indirect
Participants will remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.
Beneficial Owners of the Bonds may wish to take certain steps to augment the transmission to them of notices of
significant events with respect to the Bonds, Principal Strip Certificates and Tax Credit Certificates, if any, and the
Interest Bearing Bonds, Principal Strip Certificates and Cash Interest Certificates, if any, as applicable, such as
redemptions, tenders, defaults, and proposed amendments to the Paying Agent Agreement. For example, Beneficial
Owners of the Bonds, Principal Strip Certificates and Tax Credit Certificates, if any, and the Interest Bearing Bonds,
Principal Strip Certificates and Cash Interest Certificates, if any, as applicable may wish to ascertain that the
nominee holding the Bonds, Principal Strip Certificates and Tax Credit Certificates, if any, and the Interest Bearing
Bonds, Principal Strip Certificates and Cash Interest Certificates, if any, as applicable for their benefit has agreed to
obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their
names and addresses to the registrar and request that copies of notices be provided directly to them.

Redemption notices shall be sent to DTC. The conveyance of notices and other communications by DTC to
DTC Participants, by DTC Participants to Indirect Participants and by DTC Participants and Indirect Participants to
Beneficial Owners will be governed by arrangements among them, subject to any statutory or regulatory
requirements as may be in effect from time to time. Any failure of DTC to advise any DTC Participant, or of any
DTC Participant or Indirect Participant to notify a Beneficial Owner, of any such notice and its content or effect will
not affect the validity of the redemption of the Bonds, Principal Strip Certificates and Tax Credit Certificates, as
applicable, called for redemption or of any other action premised on such notice. Redemption of portions of the
Bonds, Principal Strip Certificates and Tax Credit Certificates, as applicable by the City will reduce the outstanding
principal amount of Bonds held by DTC. In such event, DTC will implement, through its book-entry system, a
redemption by lot of interests in the Bonds, Principal Strip Certificates, and Tax Credit Certificates, as applicable
held for the account of DTC Participants in accordance with its own rules or other agreements with DTC
Participants and then DTC Participants and Indirect Participants will implement a redemption of the Bonds,
Principal Strip Certificates and Tax Credit Certificates, as applicable for the Beneficial Owners.

If less than all of the Bonds are being redeemed, redemption of the Bonds will be effected in $40,000
increments, so that any Bond redeemed in part will have a remaining notional amount of $40,000 or an integral
multiple thereof. DTC will effect each redemption of the Bonds by redeeming pro rata from each person who is the
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Owner of a Bond to be redeemed on a redemption date, an amount of such Bonds determined by multiplying the
principal amount of the Bonds to be redeemed on said redemption date by a fraction, the numerator of which is the
principal amount of the Bonds owned by such Owner and the denominator of which is the principal amount of all
the Bonds outstanding immediately prior to the date. Redemption of the Principal Strip Certificates and Tax Credit
Certificates relating to the Bonds will be redeemed in the same manner as the Bonds and the redemption price
therefore will be allocated to the Principal Strip Certificates and Tax Credit Certificates in proportions set forth in
the Table of Redemption Values set forth in Appendix B.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Bonds
unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual procedures,
DTC mails an Omnibus Proxy to the Paying Agent as soon as possible after the record date. The Omnibus Proxy
assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts the Bonds are
credited on the record date (identified in a listing attached to the Omnibus Proxy).

Payments of principal of and interest, if any, on the Bonds, Interest Bearing Bonds, Principal Strip Certificates
and Cash Interest Certificates, if any, as applicable will be made to Cede & Co., or such other nominee as may be
requested by an authorized representative of DTC. DTC’s practice is to credit Direct Participants’ accounts upon
DTC’s receipt of funds and corresponding detail information from the City or the Paying Agent, on payable date in
accordance with their respective holdings shown on DTC’s records. Payments by Participants to Beneficial Owners
will be governed by standing instructions and customary practices, as is the case with securities held for the accounts
of customers in bearer form or registered in “street name,” and will be the responsibility of such Participant and not
of DTC (nor its nominee) nor the Paying Agent or the City, subject to any statutory or regulatory requirements as
may be in effect from time to time. Payments of principal and premium, if any, of the Bonds to Cede & Co. (or such
other nominee as may be requested by an authorized representative of DTC) is the responsibility of the City or the
Paying Agent, disbursement of such payments to Direct Participants will be the responsibility of DTC, and
disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect
Participants.

THE CITY AND THE PAYING AGENT CAN NOT AND DO NOT GIVE ANY ASSURANCES THAT
DTC, THE PARTICIPANTS OR OTHERS WILL DISTRIBUTE PAYMENTS OF PRINCIPAL OF AND
INTEREST, IF ANY, ON THE BONDS PAID TO DTC OR ITS NOMINEE AS THE REGISTERED OWNER,
OR WILL DISTRIBUTE ANY REDEMPTION NOTICES OR OTHER NOTICES, TO THE BENEFICIAL
OWNERS, OR THAT THEY WILL DO SO ON A TIMELY BASIS OR WILL SERVE AND ACT IN THE
MANNER DESCRIBED IN THIS OFFICIAL STATEMENT. NEITHER THE CITY NOR THE PAYING AGENT
IS RESPONSIBLE OR LIABLE FOR THE FAILURE OF DTC OR ANY PARTICIPANT TO MAKE ANY
PAYMENT OR GIVE ANY NOTICE TO A BENEFICIAL OWNER WITH RESPECT TO THE BONDS,
INTEREST BEARING BONDS, PRINCIPAL STRIP CERTIFICATES, TAX CREDIT CERTIFICATES AND
CASH INTEREST CERTIFICATES, IF ANY, AS APPLICABLE, OR AN ERROR OR DELAY RELATING
THERETO.

The City may decide to discontinue use of the system of book-entry transfers through DTC (or a successor
securities depository). In that event, Bond, Interest Bearing Bond, Principal Strip Certificate, Tax Credit Certificate
and Cash Interest Certificate, if any, as applicable, certificates will be printed and delivered.

DTC may discontinue providing its services as depository with respect to the Bonds, Principal Strip
Certificates and Tax Credit Certificates, if any, and the Interest Bearing Bonds, Principal Strip Certificates and Cash
Interest Certificates, if any, as applicable, at any time by giving reasonable notice to the City or the Paying Agent.
Under such circumstances, in the event that a successor depository is not obtained, Bonds, Principal Strip
Certificates and Tax Credit Certificates, if any, and the Interest Bearing Bonds, Principal Strip Certificates and Cash
Interest Certificates, if any, as applicable, certificates are required to be printed and delivered.

DTC assumes no responsibility for the processing of Tax Credits, whether or not stripped, by the Beneficial
Owners thereof, nor will it play any role in the process by which a Beneficial Owner might claim all or a ratable
share of a Tax Credit against its federal income tax liability arising while the Bonds are outstanding. Beneficial
Owners shall have the sole responsibility for claiming Tax Credits and resolving any impact that ownership of the
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Tax Credits may have upon their federal income tax or state income tax liability as a consequence of ownership
thereof.

CERTAIN INVESTOR CONSIDERATIONS REGARDING THE BONDS

The Bonds and the related Tax Credit Certificates are a new product which derive from the Recovery Act, and
there is currently no secondary market for either the Bonds or the Tax Credit Certificates. There can be no
assurance that a secondary market will develop, or if a secondary market does develop, that it will provide Owners
with liquidity or continue to exist for the full term of the Bonds. If a secondary market develops, the Bonds and Tax
Credit Certificates may be subject to greater price volatility than traditional municipal bonds. The mechanics of
transfer and registration and the developing nature of the tax treatment of the Bonds and Tax Credit Certificates may
further limit the liquidity and market value of the Bonds and Tax Credit Certificates.

The Tax Credits are not refundable tax credits; if an Owner of a Bond or a Tax Credit Certificate has income
tax liability for a given year (after taking into account certain other tax credits) less than the amount of Tax Credits
to which it is entitled for that year, then the Owner would be required to carry forward any excess tax credit to
subsequent tax years. See “FEDERAL TAX CREDITS” below.

The Tax Credits to which an Owner is entitled on a particular Tax Credit Allowance Date are not transferable
after such Tax Credit Allowance Date. To the extent that an Owner is not a U.S. taxpayer or does not now or will
not in the future have a federal income tax liability, and owns a Bond or a Tax Credit Certificate on a Tax Credit
Allowance Date, the related Tax Credit cannot be utilized. There can be no assurance that an Owner would be able
to sell a Bond or a Tax Credit Certificate prior to the related Tax Credit Allowance Date.

As noted above, at the date of this Official Statement no Guidance has been issued by the Secretary of
the Treasury with respect to the allowance of a Tax Credit to the Owner of a Bond or the separation of the
Principal Component and the Tax Credit Component thereof. Accordingly, it may be necessary following the
date of delivery of the Bonds for the City and the Paying Agent to make changes to the transfer, exchange,
stripping or other provisions of the Paying Agent Agreement to comply with any Guidance issued by the
Secretary of the Treasury. There can be no assurance that such Guidance will be issued or that, if issued, the
City and the Paying Agent will be legally authorized or willing to take actions sufficient to permit separation
of the Tax Credit Certificates from the Bonds.

FEDERAL TAX CREDITS

The following discussion of Federal Tax Credits was written to support the promotion and marketing of the
Bonds and was not intended or written to be used, and cannot be used, by a taxpayer for the purpose of avoiding
United States federal income tax penalties that may be imposed. Each taxpayer should seek advice based on the
taxpayer’s particular circumstances from an independent tax advisor.

Tax Opinion

In the opinion of Edwards Angell Palmer & Dodge LLP, Bond Counsel to the City (“Bond Counsel”), based
upon an analysis of existing laws, regulations, rulings and court decisions, and assuming, among other matters, the
accuracy of certain representations and compliance with certain covenants, the Bonds are “qualified school
construction bonds” within the meaning of Section 54F of the Code. Owners of Bonds as to which the related Tax
Certificate has not been separated, as of the applicable Tax Credit Allowance Date are entitled, subject to the
limitations of Code Section 54A, to a federal income tax credit for such taxable year. However, the amount of the
Tax Credit will be treated as interest for federal tax purposes and will be included in gross income of the Owners for
such purposes.

The Code imposes various restrictions, conditions and requirements relating to the qualification of the Bonds
as “qualified school construction bonds” within the meaning of Section 54F of the Code. The City has made certain
representations and covenanted to comply with certain restrictions, conditions and requirements designed to ensure
that the Bonds continue to qualify as qualified school construction bonds. Inaccuracy of these representations or
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failure to comply with these covenants may result in loss of the Tax Credits, possibly from the date of original
issuance of the Bonds. The opinion of Bond Counsel assumes the accuracy of these representations and compliance
with these covenants.

Although Bond Counsel is of the opinion that the Bonds are “qualified school construction bonds” within the
meaning of Section 54F of the Code, the ownership or disposition of, or the accrual or receipt of the Tax Credit with
respect to, the Bonds may otherwise affect an Owner’s federal, state or local tax liability. The nature and extent of
these other tax consequences depends upon the particular tax status of the Owner or the Owner’s other items of
income or deduction. Bond Counsel expresses no opinion regarding any such other tax consequences.

Bond Counsel is also of the opinion that, under existing law, any interest on the Interest Bearing Bonds, if any,
is exempt from Massachusetts personal income taxes, and the Bonds are exempt from Massachusetts personal
property taxes. Bond Counsel has not opined as to the treatment of the federal Tax Credit on the Bonds for purposes
of Massachusetts personal income taxation or other Massachusetts tax consequences arising with respect to the
Bonds. Prospective Bondholders should be aware, however, that the Bonds are included in the measure of
Massachusetts estate and inheritance taxes, and the Bonds and the interest thereon are included in the measure of
certain Massachusetts corporate excise and franchise taxes. Bond Counsel has not opined as to the taxability of the
Bonds or the income therefrom under the laws of any state other than Massachusetts.

Bond Counsel also expresses no opinion as to the tax consequences of “stripping” of the Bonds or related
actions including, without limitation, tax consequences to Owners of the separation of the Principal Component and
Tax Credit Component of a Bond, the purchase or sale of Principal Strip Certificates or Tax Credit Certificates, the
recombining of Principal Strip and Tax Credit Certificates, the exchange of Bonds or related Principal Strip
Certificates or Tax Credit Certificates for Interest Bearing Bonds, the separation of Interest Bearing Bonds into
Principal Strip Certificates and Cash Interest Certificates, the purchase or sale of Principal Strip Certificates or Cash
Interest Certificates, the recombining of Principal Strip Certificates and Cash Interest Certificates or the status of
Interest Bearing Bonds under Section 103 of the Code.

A complete copy of the proposed form of the opinion of Bond Counsel is set forth in Appendix D hereto.

Amount of Tax Credit

The amount of the Tax Credit with respect to a Bond is equal to twenty-five percent (25%) of the product of
the Tax Credit Rate times the outstanding principal amount of the Bond on the relevant Tax Credit Allowance Date.
The Tax Credit allowed for the first credit allowance date of December 15, 2009 is the portion of the Tax Credit
otherwise allowed on such date from the date of issuance of the Bonds (as opposed to the full credit period starting
September 15, 2009). If a Bond is redeemed on a date other than March 15, June 15, September 15, or December
15, the redemption date will be a Tax Credit Allowance Date and the amount of the associated Tax Credit will be a
ratable portion of the Tax Credit otherwise allowed based on the earlier Tax Credit Allowance Date. Owners of the
Tax Credit Component, whether held as Tax Credit Strips or as part of the Bonds, as of the applicable Tax Credit
Allowance Date will receive the Tax Credit.

Limitation on Tax Credit

The Tax Credit allowed may not exceed the sum of the taxpayer’s regular tax liability and alternative
minimum tax liability under Section 55 of the Code less, in general, the taxpayer’s other tax credits (except
refundable tax credits set forth in subparts C (Sections 31-37) and J (Section 54A) of part IV of subchapter A of the
Code). The Tax Credit is not considered a passive activity credit under Code Section 469(d), and therefore, such
credit is not subject to the limitations with respect to passive activity credits.

Carryover of Unused Tax Credit Amount

If an Owner of a Bond or a Tax Credit Certificate cannot use all of the Tax Credit otherwise allocable for the
taxable year, such Owner is allowed to carry forward to a subsequent tax year the unused portion of the credit
deemed paid on such credit allowance date.
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Tax Credit Amount Included in Income as Deemed Interest

Section 54A of the Code requires the Owners of the Bonds, to include the amount of the Tax Credit
(determined without reference to the limitation described above under “Limitation on Tax Credit”) in gross income.
Unless the Bond has been separated into its Principal Component and Tax Credit Components, such interest should
be reported in accordance with the Owner’s ordinary method of tax accounting (cash or accrual).

Tax Credit’s Effect on Estimated Income Tax Payments

The credit under Section 54A of the Code may be taken into account by a taxpayer in computing the amount
of quarterly estimated tax payments required to be paid by such taxpayer. Individual calendar year taxpayers should
note that the March 15 and December 15 credit allowance dates do not correspond to the regular estimated tax
payment dates of April 15 and January 15.

GENERAL TAX MATTERS

The following discussion of General Tax Matters was written to support the promotion and marketing of the
Bonds and was not intended or written to be used, and cannot be used, by a taxpayer for the purpose of avoiding
United States federal income tax penalties that may be imposed. Each taxpayer should seek advice based on the
taxpayer’s particular circumstances from an independent tax advisor.

This section summarizes certain material federal income tax consequences relating to an investment in the
Bonds based upon the current provisions of the Code, its legislative history, treasury regulations, administrative
pronouncements and judicial decisions, all of which are subject to change, possibly with retroactive effect. The
summary deals only with Bonds held as capital assets within the meaning of Section 1221 of the Code and does not
address tax consequences of holders of Bonds that may be relevant to investors in special tax situations (such as
financial institutions, taxpayers subject to the alternative minimum tax, life insurance companies, tax-exempt
organizations, dealers in securities or currencies, traders in securities that elect to mark to market, or Bonds held as a
hedge or as part of a hedging, straddle, constructive sale or conversion transaction). The summary does not purport
to be a complete discussion of all federal income tax consequences relating to making an investment in the Bonds
and is included for general information only. All persons are urged to consult their own tax advisors to determine
the specific tax consequences of making an investment in the Bonds, including any state, local or non-U.S. tax
consequences.

As noted above, no Guidance has been issued by the Secretary of the Treasury with respect to the
allowance of the Tax Credit to the Owners of the Bonds or the separation of the Principal Component and the
Tax Credit Components thereof. Issuance of such Guidance may change or otherwise affect the federal
income tax consequences described below of an investment in the Bonds.

Tax Status of the Bonds

The Bonds will be treated, for federal income tax purposes, as debt instruments. Accordingly, amounts treated
as interest will be included in the income of the Owner as interest as it is paid or deemed to be paid (or, if the Owner
is an accrual method taxpayer, as it is accrued).

Owners of the Bonds that allocate a basis in the Bonds that is greater than the principal amount of the Bonds
should consult their own tax advisors with respect to whether or not they should elect to amortize such premium
under section 171 of the Code.

If a holder purchases the Bonds in connection with the initial issuance of the Bonds for an amount that is less
than the principal amount of the Bonds (other than a purchase price equal to or greater than the issue price of the
Bond) and such difference is not considered to be de minimis, then such discount will represent market discount that
ultimately will constitute ordinary income (and not capital gain). Further, absent an election to accrue market
discount currently, upon a sale or exchange of a Bond, a portion of any gain will be ordinary income to the extent it
represents the amount of any such market discount that was accrued through the date of sale. In addition, absent an
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election to accrue market discount currently, the portion of any interest expense incurred or continued to carry a
market discount bond that does not exceed the accrued market discount for any taxable year, will be deferred.

Original Issue Discount

For federal income tax purposes, original issue discount (“OID”) is the excess of the stated redemption price at
maturity of a Bond over its issue price, if such excess equals or exceeds a de minimis amount (generally 1/4% of 1%
of the Bond’s stated redemption price at maturity multiplied by the number of complete years to its maturity from its
issue date or, in the case of a Bond providing for the payment of any amount other than qualified stated interest (as
defined below) prior to maturity, multiplied by the weighted average maturity of such Bond). The issue price of a
Bond equals the first price at which a substantial amount of such Bond has been sold (ignoring sales to bond houses,
brokers, or similar persons or organizations acting in the capacity of underwriters, placement agents, or
wholesalers). The stated redemption price at maturity of a Bond is the sum of all payments provided by the Bond at
maturity other than “qualified stated interest” payments. The term “qualified stated interest” generally means stated
interest that is unconditionally payable in cash or property (other than debt instruments of the issuer) at least
annually at a single fixed rate. It is expected that Treasury Regulations will provide that the amount of the Tax
Credit must be treated as if it were a payment of “qualified stated interest” on each Tax Credit Allowance Date.

Payments (including deemed payments) of qualified stated interest on a Bond are taxable to an Owner as
ordinary interest income at the time such payments are accrued or are received (in accordance with the Owner’s
regular method of tax accounting). An Owner of an original issue discount Bond must include OID in income as
ordinary interest for United States federal income tax purposes as it accrues under a constant yield method in
advance of receipt of the cash payments attributable to such income, regardless of such Owner’s regular method of
tax accounting. Under the OID rules, Owners generally will have to include in income increasingly greater amounts
of OID in successive accrual periods. An Owner’s adjusted basis in a Bond is to be increased by the amount of such
accruing OID for purposes of determining taxable gain or loss on the sale or other disposition of a Bond, or a
component thereof, for federal income tax purposes. Prospective investors should consult their own tax advisors
concerning the calculation of OID with regard to a Bond. Holders may generally, upon election, include in income
all interest (including stated interest, acquisition discount, OID, de minimis OID, market discount, de minimis
market discount, and unstated interest, as adjusted by any amortizable bond premium or acquisition premium) that
accrues on a debt instrument by using the constant yield method applicable to OID, subject to certain limitations and
exceptions.

Tax Basis

An Owner’s initial tax basis in a Bond generally will be equal to the purchase price paid by such Owner for
such Bond. An Owner’s tax basis in a Bond will be increased by the amount of OID, if any, that is included in the
Owner’s income, and decreased by the amount of premium, if any, amortized as a reduction to interest income,
pursuant to the foregoing rules.

Sale of Bonds

Upon the sale of a Bond, or a component thereof, for cash, an Owner will recognize gain or loss equal to the
difference between the amount of cash received (other than cash attributable to accrued interest) and such Owner’s
adjusted tax basis in the Bond, or component. Such gain or loss will be capital gain or loss if the Bond is a capital
asset to such Owner. If an Owner sells a Bond between two Tax Credit Allowance Dates, cash received attributable
to accrued interest (including accrued amounts treated as deemed interest with respect to the next ensuing Tax
Credit) will constitute ordinary interest income to a cash method Owner, and a return of capital with respect to
interest accrued as income by an accrual method Owner. Such selling Owner shall not, however, be entitled to
claim any portion of the next ensuing Tax Credit.

Tax Considerations Applicable to Strips

For purposes of this subsection, “Strip” means a Tax Credit Strip or a Principal Strip, and “U.S. Person”
means a citizen or resident of the United States, a corporation organized in or under the laws of the United States or
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any political subdivision thereof, an estate the income of which is includible in gross income for United States tax
purposes regardless of its source or a trust if a United States court is able to exercise primary supervision over
administration of the trust and one or more U.S. Persons have authority to control all substantial decisions of the
trust. The term “U.S. beneficial owner” means a U.S. Person that is a beneficial owner of a Strip and any other
person which is a beneficial owner of a Strip that is otherwise subject to United States federal income taxation on a
net basis in respect of income attributable to a Strip.

U.S. Beneficial Owners

A U.S. beneficial owner is subject to United States federal income taxation on the income of a Strip, and there
is no special exemption from United States federal income, estate or gift tax with respect to Strips.

A U.S. beneficial owner that elects to strip a Bond into its Tax Credit and Principal Components and to
dispose of one or more of such components will be required to include in income all market discount accrued on the
Bond to the date of disposition (to the extent that such income has not previously been included in income), and the
U.S. beneficial owner’s basis in the Bond will be increased, immediately prior to the disposition of one of the Strips,
by the amount so included in income. Upon the disposition of a Strip, the U.S. beneficial owner will be required to
recognize gain or loss equal to the difference between the amount realized on the disposition of the Strip and the
U.S. beneficial owner’s basis in the Strip immediately prior to the disposition of one of the Strips. For purposes of
determining that basis, the U.S. beneficial owner will be required to allocate its tax basis in the Bond immediately
prior to the sale (as adjusted in the manner detailed above) between the Tax Credit and Principal Components based
on their respective fair market values on the date of the sale.

A U.S. beneficial owner of a Strip will accrue income on the Strip in accordance with the OID rules set forth
in the Code. In this regard, the application of the OID rules to the Strips is subject to significant uncertainty, and
therefore purchasers of the Strips are urged to consult with their own tax advisors. Generally, however, it is
anticipated that each U.S. beneficial owner of a Strip will be required to include in income, as OID, the difference
between (1) the stated redemption price at maturity for a Principal Strip and the amount of the Tax Credit for a Tax
Credit Strip owned by such person (which generally would include all payments (or deemed payments) to be made
on the Strip subsequent to the date that the stripping was effected or, if later, the date of the U.S. beneficial owner’s
purchase of the Strip) and (2) the U.S. beneficial owner’s purchase price for the Strip (or, in the case of a person
who effects a stripping and disposes of one or more of the Strips, the portion of the person’s basis in the Bond which
is allocable to the retained Strips, as determined pursuant to the rules set forth in the preceding paragraph).

The amount of OID on a Strip (determined as set forth above) will be includible on a constant-yield basis in
the income of a U.S. beneficial owner of a Strip over the life of the Strip (excluding, with respect to certain U.S.
beneficial owners, Strips having a maturity of one year or less from the date of purchase – which Strips would be
subject to special OID rules which are discussed below), even in years in which the owner of the Strip does not
receive any actual payment or credit allowance. The amount of OID that must be included in income each year by
the U.S. beneficial owner of a Strip will be equal to the sum of the daily portions of the OID that accrued during
each day of the year during which the U.S. beneficial owner owned the Strip. The daily portions will be determined
by allocating to each day of the accrual period, as defined below, a pro rata portion of an amount equal to the
adjusted issue price of the Strip at the beginning of the accrual period, also as defined below, multiplied by the yield
to maturity of the Strip, determined by compounding at the close of each accrual period and properly adjusted for
the length of the accrual period. For purposes of these calculations, (i) the accrual periods may, generally, be of any
length and may vary in length over the term of the Strip, provided that each accrual period is no longer than a year
and that each scheduled payment of principal and deemed interest occurs either on the final day of an accrual period
or on the first day of an accrual period, and (ii) the adjusted issue price of a Strip will be the U.S. beneficial owner’s
purchase price for the Strip (or, in the case of a person who effects a stripping and disposes of one or more of the
Strips, the portion of the person’s basis in the Bond which is allocable to the retained Strips, as determined pursuant
to the rules set forth above), increased by the OID accrued by the U.S. beneficial owner in previous accrual periods
and decreased by any payments received or deemed received by the U.S. beneficial owner in prior accrual periods.
The amount of OID allocable to an initial short accrual period may be computed using any reasonable method if all
other accrual periods other than a final short accrual period are of equal length. The amount of OID allocable to the
final accrual period is the difference between (x) the amount payable (or deemed payable) at the maturity of the
Strip and (y) the Strip’s adjusted price as of the beginning of the final accrual period. The foregoing rules will
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generally be applied to each Strip acquired separately. In certain circumstances, Strips acquired (or retained by the
person stripping a Bond) may be treated as a single instrument for tax purposes.

In general, a cash basis U.S. beneficial owner who purchases a Strip the payment (or deemed payment) with
respect to which is due not later than one year from the date of issuance (“short-term Strips”) is not required to
accrue OID (as determined under the special rule described below for the purposes of this paragraph) for United
States federal income tax purposes unless it elects to do so. Accrual basis U.S. beneficial owners and certain other
U.S. beneficial owners (including certain pass-through entities and electing cash basis U.S. beneficial owners) who
purchase a short-term Strip and any U.S. beneficial owners who strip a Bond into its Tax Credit and Principal
Components and who retain one or more such components are required to accrue OID on short-term Strips on either
a straight-line basis or under the constant-yield method (based on daily compounding), at the election of the U.S.
beneficial owner. In the case of a U.S. beneficial owner not required and not electing to include OID on a short-
term Strip in income currently, any gain realized on the sale or retirement of the short-term Strip will be ordinary
income to the extent of the OID accrued on a straight-line basis (unless an election is made to accrue the OID under
the constant-yield method) through the date of sale or retirement. U.S. beneficial owners who are not required and
who do not elect to accrue OID on short-term Strips will be required to defer deductions for interest on borrowings
allocable to short-term Strips in an amount not exceeding the deferred income until the deferred income is realized.

Upon the sale or exchange of a Strip, a U.S. beneficial owner generally will recognize capital gain or loss
(except to the extent of accrued and unpaid interest, and subject to the exception applicable to certain short-term
Strips, as discussed in the preceding paragraph) in an amount equal to the difference between the amount realized on
the sale or exchange and the U.S. beneficial owner’s adjusted tax basis in the Strip. A U.S. beneficial owner’s
adjusted tax basis in a Strip will generally be its cost, increased by the amount of the OID included in the U.S.
beneficial owner’s income with respect to the Strip.

Tax Reporting

The Paying Agent shall prepare such tax information returns as may be required by the IRS. To date, the IRS
has not issued any rulings or regulations or otherwise provided any guidance with respect to the mechanics of
reporting of the Tax Credits as the equivalent of interest income, the reporting of the availability of the Tax Credits
to the Owners thereof, or the accrual of OID on the Bonds. The failure of the Paying Agent to furnish a tax
reporting form to an Owner does not necessarily mean that the Owner has no taxable income. In addition, any form
furnished to an Owner may specify an amount of taxable income different from the actual amount of taxable income
reportable by such Owner if such Owner is not the original purchaser of a Bond. The Owner of a Tax Credit
Certificate, whether held as a Tax Credit Strip or as part of a Bond, must include on its income tax return
information with respect to the amount of taxable interest accrued as original issue discount during the taxable year.

U.S. Federal Information Reporting and Backup Withholding

Under current United States federal income tax law, a 28% backup withholding tax requirement may apply to
certain payments of original issue discount on, and the proceeds of a sale, exchange or redemption of, the Bonds,
Principal Strips or Tax Credit Strips. The IRS has not provided guidance regarding how the 28% backup
withholding tax requirement will apply to the deemed interest payments represented by the Tax Credits. Therefore,
it is not clear how or whether such withholding would occur. In addition, certain persons making such payments are
required to submit information returns (i.e., IRS Forms 1099) to the IRS with regard to those payments. Backup
withholding and information reporting will generally not apply with respect to payments made to certain exempt
recipients such as corporations or certain exempt entities.

Foreign Investors

Payments (including deemed payments) on the Bonds, Principal Strips or Tax Credit Strips to a non-U.S.
holder that has no connection with the United States other than holding its Bond, Principal Strip or Tax Credit Strip
generally will be made free of withholding tax, as long as that the holder has complied with certain tax identification
and certification requirements.
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LITIGATION

No litigation is pending or, to the knowledge of the City’s Corporation Counsel, threatened (a) seeking to
restrain or enjoin the issuance or delivery of the Bonds, (b) contesting or affecting any authority for or the validity of
the Bonds, (c) contesting the power of the City to issue the Bonds or the power of the City to offer and sell the
Bonds to the Underwriter, (d) contesting the power of the City to levy and collect taxes to pay the Bonds (e)
contesting the corporate existence or boundaries of the City, or (f) contesting the title of officials of the City who
have acted with respect to the proceedings for the issuance and sale of the Bonds to their respective offices.

There are pending in courts within the Commonwealth various suits in which the City is a defendant. No
litigation is pending or threatened which is likely to result, either individually or in the aggregate, in final judgments
against the City which would affect materially its ability to pay the principal of and interest on the Bonds when due
or which would affect materially its financial condition.

CREDIT RATING

Moody’s Investors Service Inc., (“Moody’s”), 7 World Trade Center at 250 Greenwich Street, New York,
New York has assigned a rating of “Aa1” to the Bonds, reflecting the City’s capacity to pay debt service. Such
rating reflects only the views of Moody’s and any desired explanation of the significance of such rating should be
obtained from the rating agency. Generally, a rating agency bases its rating on the information and materials
furnished to it and on investigations, studies and assumptions of it own. There is no assurance that any such rating
will continue for any given period of time or that such rating will not be revised downward or withdrawn entirely by
the rating agency concerned, if in the judgment of such rating agency, circumstances so warrant. Any such
downward revision or withdrawal of any such rating may have an adverse effect on the market price of the Bonds.

LEGAL MATTERS

All legal matters incidental to the authorization and issuance of the Bonds are subject to the approval of
Edwards Angell Palmer & Dodge LLP, Boston, Massachusetts, Bond Counsel to the City. Reference should be
made to the form of opinion set forth in Appendix C for the matters to be covered therein. In addition, Corporation
Counsel of the City will certify as to the accuracy of the statements contained in the first paragraph under the
caption “Litigation.”

INDEPENDENT AUDITORS

The financial statements of the City of Boston included as Exhibit I to Appendix A of this Official Statement
have been audited by KPMG LLP, independent certified public accountants, to the extent and for the period
indicated in their report thereon.

FINANCIAL ADVISOR

Public Financial Management, Inc. (“PFM”) has served as financial advisor to the City for the issuance of the
Bonds. PFM is not obligated to undertake, and has not undertaken, either to make an independent verification of or
to assume responsibility for, the accuracy, completeness, or fairness of the information contained in this Official
Statement. PFM is an independent financial advisory firm and is not engaged in the business of underwriting,
trading, or distributing securities or other public securities.

CONTINUING DISCLOSURE

The City will covenant for the benefit of owners of the Bonds to provide certain financial information and
operating data relating to the City by not later than 365 days after the end of each fiscal year (the “Annual Report”),
and to provide notices of occurrence of certain enumerated events, if material. The covenants will be contained in a
Continuing Disclosure Certificate, the proposed form of which is provided in Appendix D (the “Certificate”). The
Certificate will be executed on the delivery date of the Bonds and incorporated by reference in the Bonds. The City
has executed previous undertakings to provide annual reports or notices of material events in accordance with Rule
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15c2-12 promulgated by the Securities and Exchange Commission and has never failed to comply in all material
respects with any such undertaking, except that, due to an administrative oversight, the annual reports required to be
filed for fiscal years 2002, 2003 and 2004 were not filed within the time periods required under certain of such
undertakings. The City has since filed a report to comply with such continuing disclosure undertakings, and it has
implemented procedures to ensure timely filing of all future annual reports and notices of material events required
thereunder.

In order to assist the City in carrying out its obligations under the Certificate and under its other continuing
disclosure undertakings, the City has entered into an agreement with Digital Assurance Certification, L.L.C.
(“DAC”) pursuant to which DAC serves as dissemination agent for the City with respect to the continuing disclosure
filings required to satisfy such obligations.

MISCELLANEOUS

This Official Statement is not to be construed as a contract or agreement between the City and the purchasers
or holders of any of the Bonds. Any statements made in this Official Statement involving matters of opinion are
intended merely as opinion and not as representation of fact. The information and expressions of opinion herein are
subject to change without notice and neither the delivery of this Official Statement nor any sale of the Bonds shall,
under any circumstances, create any implication that there has been no change in the affairs of the City, or its
agencies and authorities, since the date hereof.

CITY OF BOSTON, MASSACHUSETTS

By: /s/ Lisa Calise Signori .
Director of Administration and Finance and Collector-Treasurer

Dated: October 28, 2009

BOS111 12430868.1
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City of Boston QSCB Redemption Values (Per $100 of par redeemed)

Tax Credit 6.05%

Total Yield 6.05%

Component Value

Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit

Valuation Date 12/15/2009 3/15/2010 6/15/2010 9/15/2010 12/15/2010 3/15/2011 6/15/2011 9/15/2011 12/15/2011 3/15/2012 6/15/2012 9/15/2012 12/15/2012 3/15/2013 6/15/2013 9/15/2013 12/15/2013 3/15/2014 6/15/2014 9/15/2014 12/15/2014 3/15/2015

11/4/2009

12/15/2009 0.6890 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 1.1896 1.1718 1.1544 1.1372 1.1202 1.1035

3/15/2010 1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 1.1896 1.1718 1.1544 1.1372 1.1202

6/15/2010 1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 1.1896 1.1718 1.1544 1.1372

9/15/2010 1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 1.1896 1.1718 1.1544

12/15/2010 1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 1.1896 1.1718

3/15/2011 1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 1.1896

6/15/2011 1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075

9/15/2011 1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258

12/15/2011 1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443

3/15/2012 1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632

6/15/2012 1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823

9/15/2012 1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017

12/15/2012 1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214

3/15/2013 1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413

6/15/2013 1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616

9/15/2013 1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822

12/15/2013 1.5125 1.4900 1.4678 1.4459 1.4244 1.4031

3/15/2014 1.5125 1.4900 1.4678 1.4459 1.4244

6/15/2014 1.5125 1.4900 1.4678 1.4459

9/15/2014 1.5125 1.4900 1.4678

12/15/2014 1.5125 1.4900

3/15/2015 1.5125

6/15/2015

9/15/2015

12/15/2015

3/15/2016

6/15/2016

9/15/2016

12/15/2016

3/15/2017

6/15/2017

9/15/2017

12/15/2017

3/15/2018

6/15/2018

9/15/2018

12/15/2018

3/15/2019

6/15/2019

9/15/2019

12/15/2019

3/15/2020

6/15/2020

9/15/2020

12/15/2020

3/15/2021

6/15/2021

9/15/2021

12/15/2021

3/15/2022

6/15/2022

9/15/2022

12/15/2022

3/15/2023

6/15/2023

9/15/2023

12/15/2023

3/15/2024

6/15/2024

9/15/2024
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City of Boston QSCB Redemption Values (Per $100 of par redeemed)

Valuation Date

11/4/2009

12/15/2009

3/15/2010

6/15/2010

9/15/2010

12/15/2010

3/15/2011

6/15/2011

9/15/2011

12/15/2011

3/15/2012

6/15/2012

9/15/2012

12/15/2012

3/15/2013

6/15/2013

9/15/2013

12/15/2013

3/15/2014

6/15/2014

9/15/2014

12/15/2014

3/15/2015

6/15/2015

9/15/2015

12/15/2015

3/15/2016

6/15/2016

9/15/2016

12/15/2016

3/15/2017

6/15/2017

9/15/2017

12/15/2017

3/15/2018

6/15/2018

9/15/2018

12/15/2018

3/15/2019

6/15/2019

9/15/2019

12/15/2019

3/15/2020

6/15/2020

9/15/2020

12/15/2020

3/15/2021

6/15/2021

9/15/2021

12/15/2021

3/15/2022

6/15/2022

9/15/2022

12/15/2022

3/15/2023

6/15/2023

9/15/2023

12/15/2023

3/15/2024

6/15/2024

9/15/2024

Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit

6/15/2015 9/15/2015 12/15/2015 3/15/2016 6/15/2016 9/15/2016 12/15/2016 3/15/2017 6/15/2017 9/15/2017 12/15/2017 3/15/2018 6/15/2018 9/15/2018 12/15/2018 3/15/2019 6/15/2019 9/15/2019 12/15/2019 3/15/2020 6/15/2020 9/15/2020

1.0871 1.0709 1.0549 1.0392 1.0237 1.0085 0.9935 0.9787 0.9641 0.9497 0.9356 0.9216 0.9079 0.8944 0.8810 0.8679 0.8550 0.8422 0.8297 0.8173 0.8051 0.7932

1.1035 1.0871 1.0709 1.0549 1.0392 1.0237 1.0085 0.9935 0.9787 0.9641 0.9497 0.9356 0.9216 0.9079 0.8944 0.8810 0.8679 0.8550 0.8422 0.8297 0.8173 0.8051

1.1202 1.1035 1.0871 1.0709 1.0549 1.0392 1.0237 1.0085 0.9935 0.9787 0.9641 0.9497 0.9356 0.9216 0.9079 0.8944 0.8810 0.8679 0.8550 0.8422 0.8297 0.8173

1.1372 1.1202 1.1035 1.0871 1.0709 1.0549 1.0392 1.0237 1.0085 0.9935 0.9787 0.9641 0.9497 0.9356 0.9216 0.9079 0.8944 0.8810 0.8679 0.8550 0.8422 0.8297

1.1544 1.1372 1.1202 1.1035 1.0871 1.0709 1.0549 1.0392 1.0237 1.0085 0.9935 0.9787 0.9641 0.9497 0.9356 0.9216 0.9079 0.8944 0.8810 0.8679 0.8550 0.8422

1.1718 1.1544 1.1372 1.1202 1.1035 1.0871 1.0709 1.0549 1.0392 1.0237 1.0085 0.9935 0.9787 0.9641 0.9497 0.9356 0.9216 0.9079 0.8944 0.8810 0.8679 0.8550

1.1896 1.1718 1.1544 1.1372 1.1202 1.1035 1.0871 1.0709 1.0549 1.0392 1.0237 1.0085 0.9935 0.9787 0.9641 0.9497 0.9356 0.9216 0.9079 0.8944 0.8810 0.8679

1.2075 1.1896 1.1718 1.1544 1.1372 1.1202 1.1035 1.0871 1.0709 1.0549 1.0392 1.0237 1.0085 0.9935 0.9787 0.9641 0.9497 0.9356 0.9216 0.9079 0.8944 0.8810

1.2258 1.2075 1.1896 1.1718 1.1544 1.1372 1.1202 1.1035 1.0871 1.0709 1.0549 1.0392 1.0237 1.0085 0.9935 0.9787 0.9641 0.9497 0.9356 0.9216 0.9079 0.8944

1.2443 1.2258 1.2075 1.1896 1.1718 1.1544 1.1372 1.1202 1.1035 1.0871 1.0709 1.0549 1.0392 1.0237 1.0085 0.9935 0.9787 0.9641 0.9497 0.9356 0.9216 0.9079

1.2632 1.2443 1.2258 1.2075 1.1896 1.1718 1.1544 1.1372 1.1202 1.1035 1.0871 1.0709 1.0549 1.0392 1.0237 1.0085 0.9935 0.9787 0.9641 0.9497 0.9356 0.9216

1.2823 1.2632 1.2443 1.2258 1.2075 1.1896 1.1718 1.1544 1.1372 1.1202 1.1035 1.0871 1.0709 1.0549 1.0392 1.0237 1.0085 0.9935 0.9787 0.9641 0.9497 0.9356

1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 1.1896 1.1718 1.1544 1.1372 1.1202 1.1035 1.0871 1.0709 1.0549 1.0392 1.0237 1.0085 0.9935 0.9787 0.9641 0.9497

1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 1.1896 1.1718 1.1544 1.1372 1.1202 1.1035 1.0871 1.0709 1.0549 1.0392 1.0237 1.0085 0.9935 0.9787 0.9641

1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 1.1896 1.1718 1.1544 1.1372 1.1202 1.1035 1.0871 1.0709 1.0549 1.0392 1.0237 1.0085 0.9935 0.9787

1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 1.1896 1.1718 1.1544 1.1372 1.1202 1.1035 1.0871 1.0709 1.0549 1.0392 1.0237 1.0085 0.9935

1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 1.1896 1.1718 1.1544 1.1372 1.1202 1.1035 1.0871 1.0709 1.0549 1.0392 1.0237 1.0085

1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 1.1896 1.1718 1.1544 1.1372 1.1202 1.1035 1.0871 1.0709 1.0549 1.0392 1.0237

1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 1.1896 1.1718 1.1544 1.1372 1.1202 1.1035 1.0871 1.0709 1.0549 1.0392

1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 1.1896 1.1718 1.1544 1.1372 1.1202 1.1035 1.0871 1.0709 1.0549

1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 1.1896 1.1718 1.1544 1.1372 1.1202 1.1035 1.0871 1.0709

1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 1.1896 1.1718 1.1544 1.1372 1.1202 1.1035 1.0871

1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 1.1896 1.1718 1.1544 1.1372 1.1202 1.1035

1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 1.1896 1.1718 1.1544 1.1372 1.1202

1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 1.1896 1.1718 1.1544 1.1372

1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 1.1896 1.1718 1.1544

1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 1.1896 1.1718

1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 1.1896

1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075

1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258

1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443

1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632

1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823

1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017

1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214

1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413

1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616

1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822

1.5125 1.4900 1.4678 1.4459 1.4244 1.4031

1.5125 1.4900 1.4678 1.4459 1.4244

1.5125 1.4900 1.4678 1.4459

1.5125 1.4900 1.4678

1.5125 1.4900

1.5125
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City of Boston QSCB Redemption Values (Per $100 of par redeemed)

Valuation Date

11/4/2009

12/15/2009

3/15/2010

6/15/2010

9/15/2010

12/15/2010

3/15/2011

6/15/2011

9/15/2011

12/15/2011

3/15/2012

6/15/2012

9/15/2012

12/15/2012

3/15/2013

6/15/2013

9/15/2013

12/15/2013

3/15/2014

6/15/2014

9/15/2014

12/15/2014

3/15/2015

6/15/2015

9/15/2015

12/15/2015

3/15/2016

6/15/2016

9/15/2016

12/15/2016

3/15/2017

6/15/2017

9/15/2017

12/15/2017

3/15/2018

6/15/2018

9/15/2018

12/15/2018

3/15/2019

6/15/2019

9/15/2019

12/15/2019

3/15/2020

6/15/2020

9/15/2020

12/15/2020

3/15/2021

6/15/2021

9/15/2021

12/15/2021

3/15/2022

6/15/2022

9/15/2022

12/15/2022

3/15/2023

6/15/2023

9/15/2023

12/15/2023

3/15/2024

6/15/2024

9/15/2024

Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Tax Credit Principal

Redemption %

to Principal

Redemption

% to Tax

Credits

Total

Redemption

12/15/2020 3/15/2021 6/15/2021 9/15/2021 12/15/2021 3/15/2022 6/15/2022 9/15/2022 12/15/2022 3/15/2023 6/15/2023 9/15/2023 12/15/2023 3/15/2024 6/15/2024 9/15/2024 9/15/2024

0.7813 0.7697 0.7582 0.7469 0.7358 0.7248 0.7140 0.7034 0.6929 0.6826 0.6724 0.6624 0.6525 0.6428 0.6332 0.6238 41.2428 40.961% 59.039% 100.6889

0.7932 0.7813 0.7697 0.7582 0.7469 0.7358 0.7248 0.7140 0.7034 0.6929 0.6826 0.6724 0.6624 0.6525 0.6428 0.6332 41.8667 41.243% 58.757% 101.5125

0.8051 0.7932 0.7813 0.7697 0.7582 0.7469 0.7358 0.7248 0.7140 0.7034 0.6929 0.6826 0.6724 0.6624 0.6525 0.6428 42.4999 41.867% 58.133% 101.5125

0.8173 0.8051 0.7932 0.7813 0.7697 0.7582 0.7469 0.7358 0.7248 0.7140 0.7034 0.6929 0.6826 0.6724 0.6624 0.6525 43.1427 42.500% 57.500% 101.5125

0.8297 0.8173 0.8051 0.7932 0.7813 0.7697 0.7582 0.7469 0.7358 0.7248 0.7140 0.7034 0.6929 0.6826 0.6724 0.6624 43.7952 43.143% 56.857% 101.5125

0.8422 0.8297 0.8173 0.8051 0.7932 0.7813 0.7697 0.7582 0.7469 0.7358 0.7248 0.7140 0.7034 0.6929 0.6826 0.6724 44.4576 43.795% 56.205% 101.5125

0.8550 0.8422 0.8297 0.8173 0.8051 0.7932 0.7813 0.7697 0.7582 0.7469 0.7358 0.7248 0.7140 0.7034 0.6929 0.6826 45.1300 44.458% 55.542% 101.5125

0.8679 0.8550 0.8422 0.8297 0.8173 0.8051 0.7932 0.7813 0.7697 0.7582 0.7469 0.7358 0.7248 0.7140 0.7034 0.6929 45.8126 45.130% 54.870% 101.5125

0.8810 0.8679 0.8550 0.8422 0.8297 0.8173 0.8051 0.7932 0.7813 0.7697 0.7582 0.7469 0.7358 0.7248 0.7140 0.7034 46.5055 45.813% 54.187% 101.5125

0.8944 0.8810 0.8679 0.8550 0.8422 0.8297 0.8173 0.8051 0.7932 0.7813 0.7697 0.7582 0.7469 0.7358 0.7248 0.7140 47.2089 46.506% 53.494% 101.5125

0.9079 0.8944 0.8810 0.8679 0.8550 0.8422 0.8297 0.8173 0.8051 0.7932 0.7813 0.7697 0.7582 0.7469 0.7358 0.7248 47.9229 47.209% 52.791% 101.5125

0.9216 0.9079 0.8944 0.8810 0.8679 0.8550 0.8422 0.8297 0.8173 0.8051 0.7932 0.7813 0.7697 0.7582 0.7469 0.7358 48.6477 47.923% 52.077% 101.5125

0.9356 0.9216 0.9079 0.8944 0.8810 0.8679 0.8550 0.8422 0.8297 0.8173 0.8051 0.7932 0.7813 0.7697 0.7582 0.7469 49.3835 48.648% 51.352% 101.5125

0.9497 0.9356 0.9216 0.9079 0.8944 0.8810 0.8679 0.8550 0.8422 0.8297 0.8173 0.8051 0.7932 0.7813 0.7697 0.7582 50.1304 49.383% 50.617% 101.5125

0.9641 0.9497 0.9356 0.9216 0.9079 0.8944 0.8810 0.8679 0.8550 0.8422 0.8297 0.8173 0.8051 0.7932 0.7813 0.7697 50.8886 50.130% 49.870% 101.5125

0.9787 0.9641 0.9497 0.9356 0.9216 0.9079 0.8944 0.8810 0.8679 0.8550 0.8422 0.8297 0.8173 0.8051 0.7932 0.7813 51.6583 50.889% 49.111% 101.5125

0.9935 0.9787 0.9641 0.9497 0.9356 0.9216 0.9079 0.8944 0.8810 0.8679 0.8550 0.8422 0.8297 0.8173 0.8051 0.7932 52.4396 51.658% 48.342% 101.5125

1.0085 0.9935 0.9787 0.9641 0.9497 0.9356 0.9216 0.9079 0.8944 0.8810 0.8679 0.8550 0.8422 0.8297 0.8173 0.8051 53.2328 52.440% 47.560% 101.5125

1.0237 1.0085 0.9935 0.9787 0.9641 0.9497 0.9356 0.9216 0.9079 0.8944 0.8810 0.8679 0.8550 0.8422 0.8297 0.8173 54.0379 53.233% 46.767% 101.5125

1.0392 1.0237 1.0085 0.9935 0.9787 0.9641 0.9497 0.9356 0.9216 0.9079 0.8944 0.8810 0.8679 0.8550 0.8422 0.8297 54.8552 54.038% 45.962% 101.5125

1.0549 1.0392 1.0237 1.0085 0.9935 0.9787 0.9641 0.9497 0.9356 0.9216 0.9079 0.8944 0.8810 0.8679 0.8550 0.8422 55.6849 54.855% 45.145% 101.5125

1.0709 1.0549 1.0392 1.0237 1.0085 0.9935 0.9787 0.9641 0.9497 0.9356 0.9216 0.9079 0.8944 0.8810 0.8679 0.8550 56.5271 55.685% 44.315% 101.5125

1.0871 1.0709 1.0549 1.0392 1.0237 1.0085 0.9935 0.9787 0.9641 0.9497 0.9356 0.9216 0.9079 0.8944 0.8810 0.8679 57.3821 56.527% 43.473% 101.5125

1.1035 1.0871 1.0709 1.0549 1.0392 1.0237 1.0085 0.9935 0.9787 0.9641 0.9497 0.9356 0.9216 0.9079 0.8944 0.8810 58.2500 57.382% 42.618% 101.5125

1.1202 1.1035 1.0871 1.0709 1.0549 1.0392 1.0237 1.0085 0.9935 0.9787 0.9641 0.9497 0.9356 0.9216 0.9079 0.8944 59.1310 58.250% 41.750% 101.5125

1.1372 1.1202 1.1035 1.0871 1.0709 1.0549 1.0392 1.0237 1.0085 0.9935 0.9787 0.9641 0.9497 0.9356 0.9216 0.9079 60.0254 59.131% 40.869% 101.5125

1.1544 1.1372 1.1202 1.1035 1.0871 1.0709 1.0549 1.0392 1.0237 1.0085 0.9935 0.9787 0.9641 0.9497 0.9356 0.9216 60.9333 60.025% 39.975% 101.5125

1.1718 1.1544 1.1372 1.1202 1.1035 1.0871 1.0709 1.0549 1.0392 1.0237 1.0085 0.9935 0.9787 0.9641 0.9497 0.9356 61.8549 60.933% 39.067% 101.5125

1.1896 1.1718 1.1544 1.1372 1.1202 1.1035 1.0871 1.0709 1.0549 1.0392 1.0237 1.0085 0.9935 0.9787 0.9641 0.9497 62.7905 61.855% 38.145% 101.5125

1.2075 1.1896 1.1718 1.1544 1.1372 1.1202 1.1035 1.0871 1.0709 1.0549 1.0392 1.0237 1.0085 0.9935 0.9787 0.9641 63.7402 62.790% 37.210% 101.5125

1.2258 1.2075 1.1896 1.1718 1.1544 1.1372 1.1202 1.1035 1.0871 1.0709 1.0549 1.0392 1.0237 1.0085 0.9935 0.9787 64.7043 63.740% 36.260% 101.5125

1.2443 1.2258 1.2075 1.1896 1.1718 1.1544 1.1372 1.1202 1.1035 1.0871 1.0709 1.0549 1.0392 1.0237 1.0085 0.9935 65.6830 64.704% 35.296% 101.5125

1.2632 1.2443 1.2258 1.2075 1.1896 1.1718 1.1544 1.1372 1.1202 1.1035 1.0871 1.0709 1.0549 1.0392 1.0237 1.0085 66.6765 65.683% 34.317% 101.5125

1.2823 1.2632 1.2443 1.2258 1.2075 1.1896 1.1718 1.1544 1.1372 1.1202 1.1035 1.0871 1.0709 1.0549 1.0392 1.0237 67.6850 66.677% 33.323% 101.5125

1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 1.1896 1.1718 1.1544 1.1372 1.1202 1.1035 1.0871 1.0709 1.0549 1.0392 68.7087 67.685% 32.315% 101.5125

1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 1.1896 1.1718 1.1544 1.1372 1.1202 1.1035 1.0871 1.0709 1.0549 69.7479 68.709% 31.291% 101.5125

1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 1.1896 1.1718 1.1544 1.1372 1.1202 1.1035 1.0871 1.0709 70.8028 69.748% 30.252% 101.5125

1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 1.1896 1.1718 1.1544 1.1372 1.1202 1.1035 1.0871 71.8737 70.803% 29.197% 101.5125

1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 1.1896 1.1718 1.1544 1.1372 1.1202 1.1035 72.9608 71.874% 28.126% 101.5125

1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 1.1896 1.1718 1.1544 1.1372 1.1202 74.0643 72.961% 27.039% 101.5125

1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 1.1896 1.1718 1.1544 1.1372 75.1845 74.064% 25.936% 101.5125

1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 1.1896 1.1718 1.1544 76.3217 75.185% 24.815% 101.5125

1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 1.1896 1.1718 77.4761 76.322% 23.678% 101.5125

1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 1.1896 78.6479 77.476% 22.524% 101.5125

1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 1.2075 79.8375 78.648% 21.352% 101.5125

1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 1.2258 81.0450 79.837% 20.163% 101.5125

1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 1.2443 82.2708 81.045% 18.955% 101.5125

1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 1.2632 83.5151 82.271% 17.729% 101.5125

1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 1.2823 84.7783 83.515% 16.485% 101.5125

1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 1.3017 86.0606 84.778% 15.222% 101.5125

1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 1.3214 87.3623 86.061% 13.939% 101.5125

1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 1.3413 88.6837 87.362% 12.638% 101.5125

1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 1.3616 90.0250 88.684% 11.316% 101.5125

1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 1.3822 91.3866 90.025% 9.975% 101.5125

1.5125 1.4900 1.4678 1.4459 1.4244 1.4031 92.7688 91.387% 8.613% 101.5125

1.5125 1.4900 1.4678 1.4459 1.4244 94.1719 92.769% 7.231% 101.5125

1.5125 1.4900 1.4678 1.4459 95.5963 94.172% 5.828% 101.5125

1.5125 1.4900 1.4678 97.0422 95.596% 4.404% 101.5125

1.5125 1.4900 98.5100 97.042% 2.958% 101.5125

1.5125 100.0000 98.510% 1.490% 101.5125
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APPENDIX C
PROPOSED FORM OF OPINION OF BOND COUNSEL
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November 4, 2009

Lisa C. Signori
Director of Administration and Finance

and Collector-Treasurer
City of Boston
Boston, Massachusetts

Re: City of Boston, Massachusetts
General Obligation Qualified School Construction Bonds, 2009 Series A

We have acted as Bond Counsel to the City of Boston, Massachusetts (the “City”), in connection
with the issuance by the City of $20,000,000 General Obligation Qualified School Construction
Bonds, 2009 Series A (the “Bonds”), dated the date hereof. In such capacity, we have examined
the law and such certified proceedings and other papers as we have deemed necessary to render
this opinion.

The Bonds have been designated by the City as “qualified school construction bonds” within the
meaning of Sections 54A and 54F of the Internal Revenue Code of 1986 (the “Code”) (the Bonds
in such form are herein referred to as “Tax Credit Bonds”). Upon the conditions provided in the
Bonds, the Tax Credit Bonds may be converted by the City into interest bearing bonds not
associated with any credit against federal income tax liability (“Interest Bearing Bonds”).

Pursuant to the Paying Agent Agreement dated as of November 4, 2009 (the “Paying Agent
Agreement”) between the City and Bank of New York Mellon Trust Company, N.A., as paying
agent, transfer agent and registrar for the Bonds, (i) the ownership of a Principal Strip Certificate
comprising a portion of the evidence of ownership of a Tax Credit Bond (the “Principal Strip
Certificate”), which certificate evidences an entitlement to receive one or more principal
payments with respect to such Tax Credit Bond, may be separated from the ownership of the Tax
Credit Certificate associated with and comprising a portion of the evidence of ownership of such
Tax Credit Bond (the “Tax Credit Certificate”), which certificate evidences an entitlement to
receive one or more credits against federal income tax liability; (ii) the ownership of the
Principal Strip Certificates and the Tax Credit Certificates may be recombined into Tax Credit
Bonds; (iii) Tax Credit Bonds may be converted into Interest Bearing Bonds; (iv) the ownership
of the Principal Strip Certificate of an Interest Bearing Bond may be separated from the
ownership of a Cash Interest Certificate (the “Cash Interest Certificate”) evidencing the
entitlement to receive cash interest payments on such Interest Bearing Bond; and (v) the
ownership of Principal Strip Certificates and Cash Interest Certificates may be recombined into
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Interest Bearing Bonds. Capitalized terms used herein and not otherwise defined shall have the
meanings set forth in the Paying Agent Agreement.

As to questions of fact material to our opinion we have relied upon representations and
covenants of the City contained in the certified proceedings and other certifications of public
officials furnished to us, without undertaking to verify the same by independent investigation.

Based on this examination, we are of the opinion, under existing law, as follows:

(1) The Bonds, whether in the form of Tax Credit Bonds or Principal Strip
Certificates and Tax Credit Certificates separated therefrom or in the form of Interest Bearing
Bonds or Principal Strip Certificates and Cash Interest Certificates separated therefrom, are valid
and binding general obligations of the City.

(2) Except to the extent the Bonds are paid from other sources, the principal of the
Tax Credit Bonds, or Principal Strip Certificates separated therefrom, and the principal of and
interest on the Interest Bearing Bonds or Principal Strip Certificates and Cash Interest
Certificates separated therefrom, are payable from taxes which may be levied without limitation
as to rate or amount upon all taxable property in the City.

(3) A taxpayer who holds a Tax Credit Bond as of a “credit allowance date” (as
defined in Section 54A of the Code), subject to the limitations of Section 54A of the Code, is
allowed a credit against federal income tax for the taxable year to which such credit allowance
relates. We express no opinion with respect to the amount of credit available with respect to, or
the availability of credits to any holder of, a Tax Credit Bond or a Tax Credit Certificate, if and
to the extent such Tax Credit Certificate has been stripped or otherwise separated from the Tax
Credit Bond to which it relates. The credit described herein will be treated as interest that is
included in gross income for federal tax purposes. The City has covenanted to take all lawful
action necessary under the Code to ensure that the Tax Credit Bonds will retain their status as
qualified school construction bonds for federal income tax purposes and to refrain from taking
any action which would adversely affect their status as qualified school construction bonds. In
addition, the interest on the Interest Bearing Bonds is includable in gross income of the owners
of the Bonds for federal income tax purposes. We express no opinion regarding any other
federal tax consequences arising with respect to the Bonds or the income therefrom, whether
held as Tax Credit Bonds, Interest Bearing Bonds, Principal Strip Certificates, Tax Credit
Certificates or Cash Interest Certificates.

(4) Although any bonds of the City issued under authority of any bond act, their
transfer and the income therefrom, including any profit made on the sale thereof, shall be at all
times free from taxation within The Commonwealth of Massachusetts, we express no opinion
regarding the treatment of the tax credit or the eligibility for tax credits of any Owner of a Tax
Credit Bond, or, if stripped, any holder of a Tax Credit Certificate, under Massachusetts law.
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However, interest on the Interest Bearing Bonds is exempt from Massachusetts personal income
taxes, and the Bonds, or, if stripped or converted, the related Principal Strip Certificates, are
exempt from Massachusetts personal property taxes. We express no opinion regarding any other
Massachusetts tax consequences arising with respect to the Bonds or the income therefrom or
any tax consequences arising with respect to the Bonds or the income therefrom under the laws
of any state other than Massachusetts, whether held as Tax Credit Bonds, Interest Bearing
Bonds, Principal Strip Certificates, Tax Credit Certificates or Cash Interest Certificates.

We note that regulations have not been promulgated with respect to entitlement to the federal
income tax credit provided by Section 54A of the Code or the separation of the ownership of the
principal portion of a “qualified school construction bond” from the entitlement to the federal
income tax credit provided thereby. Such regulations and other official guidance, if and when
issued, may impose additional requirements that may be applicable, prospectively or
retroactively, to a claim by an Owner for allowance of such federal income tax credit.

This opinion is expressed as of the date hereof, and we neither assume nor undertake any
obligation to update, revise, supplement or restate this opinion to reflect any action taken or
omitted, or any facts or circumstances or changes in law or in the interpretation thereof, that may
hereafter arise or occur, or for any other reason. Our engagement with respect to the Bonds has
concluded with their issuance, and we disclaim any obligation to update this letter.

The rights of the holders of the Bonds and the enforceability of the Bonds may be subject to
bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors’
rights heretofore or hereafter enacted to the extent constitutionally applicable, and their
enforcement may also be subject to the exercise of judicial discretion in appropriate cases.

Unless otherwise expressly stated herein, any U.S. federal tax law advice contained in this
opinion is not intended or written to be used, and cannot be used, by any taxpayer for the purpose
of avoiding any penalties that may be imposed on such taxpayer by the Internal Revenue Service.
Such advice was written to support the promotion or marketing of the Bonds. This notice is
intended to comply with the applicable provisions of Internal Revenue Service Circular 230.

Edwards Angell Palmer & Dodge LLP
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